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A PRE-OPENING MARKET WAKE-UP CALL
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U S MARKETS
Dow Jones 8418.77 -155.88
Dow Jones Transports 3221.73 -129.44
Dow Jones Utilities 347.29 -3.17
S&P 500 909.24 -19.99
S&P 400 Midcap 573.45 -13.46
S&P 600 Smallcap 267.48 -6.43
NASDAQ 1731.24 -7.76
NASDAQ 100 1395.79 1.63
Russell 2000 (Smallcaps 501.94 -9.88
BKX (Banking) 40.64 -3.10
BTK (Biotech) 642.19 7.74
OSX (Oil Senice) 166.08 -7.02
SOXX (Semiconductor) 248.86 -0.79
XAU (Gold/Silver) 136.87 -1.42
NYSE NASDAQ
VOLUME 1,490,240,000.00 2,506,682,200.00
ADV/DEC VOLUME 0.2 1.0
ADV/DEC ISSUES 0.4 0.7

STRONGEST/WEAKEST GROUPS Last Week

Strongest Groups Weakest Groups
Media-Newspapers Insurance-Acc & Health
Comml Svcs-Schools Insurance-Diversified
Medical-Genetics Banks-Super Regional
Media-Radio/Tv Auto/Truck-Tires & Misc
Retail-Discount&Variety Machinery-Constr/Mining
Food-Dairy Products Machinery-Mtl Hdlg/Autmn
Medical-Biomed/Biotech Transportation-Ship
Retail/Whlsle-Food Metal Prds-Distributor
Retail-Mail Order&Direct Qil&Gas-Cdn Integrated
Food-Confectionery Household-Appliances
KEY COMMODITY PRICES

Chg

CRB Index 242.60 -0.63
US DOLLAR INDEX 82.79 0.15
CRUDE OIL (WTI)/BBL $ 59.80 $ 1.30
NATURAL GAS/MMBTU $ 442 $ 0.12
GOLD/OZ. $ 921.20 $ 7.70
COPPER ¢/LB $ 213.00 $ 4.15
ALUMINUM ¢/LB $ 70.25 $ (0.25)
FOREIGN MARKETS LAST NET CHG % CHG
UK: FTSE 4428.56 -6.94 -0.16%
GER: DAX 4907.45 40.54 0.83%
FRANCE: CAC 40 3251.63 2.96 0.09%
JAPAN:  Nikkei 225 9298.61 -153.37 -1.62%
HK Hang Seng 17153.64 65.69 0.38%
NYSE NASDAQ
% of Stocks Above 200-day M.A. 41% 31%
Rydex Ratio (Bears/Bulls) 82% L0-Day M.A.%

CBOE Put/Call Ratio
S&P 500 vs. 10 Yr. T-Note
S&P 500 vs. 30 Yr. T-Bond

86% 81%
Severely Undenalued 62.8%
Severely Undervalued

Arms Index - Last Close 2.09
Arms Index-10 Day Moving Avg. 1.03
CBOE OEX Volatility Index-VXO 33.76
McClellan Oscillator 0.04

%CHG % CHG YTD % CHG vs. HIGH 50 Day M.A. 200 Day M.A. P / E Ratio*
-1.82% -4.07% -40.70% 7720 8981

-3.86% -8.92% -41.28% 2817 3613

-0.90% -6.33% -37.43% 327 379

-2.15% 0.66% -42.31% 816 953 14.2
-2.29% 6.53% -38.12% 506 580 *First Call 12 mos.
-2.35% -0.47% -39.99% 232 278 forward estimates
-0.45% 9.78% -66.27% 1563 1739

0.12% 15.20% -71.02% 1270 1375

-1.93% 0.50% -41.40% 438 525

-7.09% -8.30% -66.46% 30 45

1.22% -0.77% -28.16% 617 679

-4.06% 36.82% -48.53% 137 168

-0.32% 17.29% -81.73% 236 251

-1.03% 10.51% -29.99% 125 119

Treasury Yield Curve
90 Day T-Bill 10 Yr. T-Note 30 Yr. T-Bond
0.16% 3.18% 4.18%

THE DAWN PATROL

Yesterday saw the stock market pull back on lower volume as virtually eve-
ryone is expecting a pullback. We could get it, but I’d be surprised to see it
develop right when everyone is looking for it. The Bank stocks did come in
for some selling, but actually held up pretty well, considering how far some
of them have run recently. The S&P 500 should have some short-term sup-
port right at the 875 level and more substantive support at the 800 level. Re-
sistance remains at the 200-day, currently at 952. The NASDAQ outper-
formed yesterday on a relative basis. It is trying to follow the lead of the
NASDAQ 100 and take out its 200-day moving average at 1739. Short-term
support is 1690, so we should know soon whether the bulls or bears will hold
sway.

Energy stocks continue to look constructive as crude has moved up in antici-
pation of the recession easing. Last summer the CRB Index of commodities
hit 474. In February it bottomed at 200, down 58%. Crude Oil, meanwhile,
peaked at $147.90 and fell to $35.13 by December, a drop of 76%. Both
have bounced along their bottoms and recently begun to move out of their
lower trading ranges. We would expect Crude to take a crack at the mid-
$60’s, however it is looking a little overbought here and might need to digest
its gains first.

Interest rates have moved up recently as investors have seemingly balked at
the low rates being offered. Borrowers love them, but investors are begin-
ning to realize that perhaps other investment categories like stocks might
offer greater returns. We concur.

The futures are pointing to a higher open this morning. Some correction!
Maybe what we need is for Nouriel to turn bullish, then we can pull back.

ANNOUNCEMENTS THIS WEEK

MBA Purchase Apps; Retail Sales; Import Prices; Export Prices; Business Inven; Crude Inven

Monday

Tuesday Trade Balance; Treasury Budget

Wednesday

Thursday Initial Jobless Claims; PPI; Core PP, Money Supply

Friday CPl; Core CPI; Empire Mfg Index; Indus Prod; Capacity Util; Consumer Sentiment
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