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U S MARKETS LAST Net % CHG % CHG YTD % CHG vs. HIGH 50 Day M.A. 200 Day M.A. P / E Ratio*
Dow Jones 8212.49 12.35 0.15% -6.43% -42.16% 8598 10752
Dow Jones Transports 3169.77 48.46 1.55% -10.39% -42.23% 3431 4499
Dow Jones Utilities 361.92 2.42 0.67% -2.38% -34.80% 366 447
S&P 500 843.74 1.12 0.13% -6.59% -46.46% 881 1162 10.8
S&P 400 Midcap 509.32 8.61 1.72% -5.38% -45.04% 510 713 *First Call 12 mos.
S&P 600 Smallcap 245.19 4.40 1.83% -8.76% -44.99% 252 336 forward estimates
NASDAQ 1511.84 22.20 1.49% -4.13% -70.54% 1539 2078
NASDAQ 100 1183.52 20.10 1.73% -2.32% -75.43% 1197 1641
Russell 2000 (Smallcaps 462.62 9.45 2.09% -7.37% -45.99% 470 634
BKX (Banking) 32.92 -2.88 -8.04% -25.72% -72.83% 45 62
BTK (Biotech) 652.30 17.42 2.74% 0.79% -27.03% 619 728
OSX (Oil Service) 120.70 1.80 1.51% -0.57% -62.60% 127 246
SOX (Semiconductor) 207.07 5.06 2.50% -2.40% -84.80% 206 313
XAU (Gold/Silver) 108.71 4.46 4.28% -12.22% -44.39% 101 142

NYSE NASDAQ
VOLUME 1,645,045,200       2,525,665,000       
ADV/DEC VOLUME 1.2 2.2 90 Day T-Bill 10 Yr. T-Note 30 Yr. T-Bond
ADV/DEC ISSUES 1.2 1.4 0.10% 2.20% 2.86%

Treasury Yield Curve

Strongest Groups Weakest Groups
Comml Svcs-Schools Banks-Super Regional
Pollution Control-Equip Textile-Mill/Household
Retail-Discount&Variety Banks-Money Center
Elec-Military Systems Computer Sftwr-Design
Bldg-A/C & Heating Prds Financial Services-Misc
Apparel-Clothing Mfg Mining-Gems
Leisure-Photo Equip/Rel Transportation-Ship
Retail-Clothing/Shoe Consumer Products-Misc
Elec-Scientific/Msrng Banks-Foreign
Steel-Specialty Alloys Medical-Hospitals
KEY COMMODITY PRICES Chg
CRB Index 218.91 -0.30
US DOLLAR INDEX 85.15 -0.02
CRUDE OIL (WTI) 35.03$         (0.37)$         
NATURAL GAS 4.82$           (0.02)$         
GOLD  826.60$       19.30$        
COPPER  153.25$       7.90$          
ALUMINUM 68.05$         (0.50)$         
FOREIGN MARKETS LAST NET CHG % CHG
UK:           FTSE 4224.52 103.41 2.51%
GER:         DAX 4450.54 113.81 2.62%
FRANCE:  CAC 40 3084.04 88.16 2.94%
JAPAN:     Nikkei 225 8230.15 206.84 2.58%
HK            Hang Seng 13255.51 12.55 0.09%
INDICATORS                                                           

NYSE NASDAQ 
% of Stocks Above 200-day M.A. 5% 8%
Rydex Ratio (Bears/Bulls) 95%  10-Day M.A.
CBOE Put/Call Ratio 102% 102%
S&P 500 vs. 10 Yr. T-Note    Severely Undervalued 76.2%
S&P 500 vs. 30 Yr. T-Bond Severely Undervalued
Arms Index - Last Close 0.95  
Arms Index-10 Day Moving Avg. 1.65  
CBOE OEX Volatility Index-VXO 48.46
McClellan Oscillator -33.41

STRONGEST/WEAKEST GROUPS Yesterday

 

THE DAWN PATROL 
Yesterday saw the equity markets drop sharply in morning trading 
and then stage what looked like a meaningful turn as it erased the 
morning’s losses and went nicely into positive territory.  Exactly at 
the time the news hit that a US Air flight had crashed on takeoff from 
LaGuardia, the market appeared to roll over and quickly gave back 
160 points of the gain as it went back into positive territory.  The last 
fifteen minutes of trading, though, saw what looked like fairly 
aggressive buying on increasing volume.  As the news filtered out on 
the accident, it appeared that miraculously all the passengers and 
crew had survived as the pilot pulled off an incredible piece of flying 
and managed a perfect landing on the Hudson River. 
Crude continues to struggle as it is having difficulty rallying in the 
face of the ongoing economic weakness.  Gold put in its fourth lower 
high at the end of December and is currently trying to hold $810/oz., 
which is where the uptrend line drawn off the November low is. 
Overnight, the foreign markets have rallied on the news that Bank of 
America will receive additional government money to shore up their 
balance sheet and Citi is taking steps to do the same as it splits off its 
banking business from its riskier assets.  The futures this morning are 
indicating a good follow-through to yesterday’s closing rally, with 
the Dow futures up over 90 points. 
For the broad market to make the turn that we believe could be 
imminent, the Financials need to at least stabilize and quit being a 
drag.  For those of you who are students of history, this market is 
tracing out an uncanny resemblance to the 1932-1938 period.  You 
may remember that we drew that analogy coming off the 2002-2003 
bottom and during the subsequent two year consolidation.  If it 
continues to unfold, we are in for a nice rally here. 
▲Valuation     ▲Psychology     ▲Market Bias     ▲Monetary Policy 

Monday
Tuesday Trade Balance, IBD/TIPP Economic Confidence, Monthly Budget Statement, ABC Consumer Confidence
Wednesday Import Price Index, Advance Retail Sales, Retail Sales less Autos, Business Inventories
Thursday PPI,  PPI ex Food & Energy, Initial Jobless C laims, Continuing Claims, Empire Mfg, Philadelphia Fed
Friday CPI, CPI ex Food & Energy, Industrial Production, Capacity Utilization, U. of Michigan Confidence

ANNOUNCEMENTS THIS WEEK
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