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Barrier Return Rebate Certificates of Deposit 
Linked to the Russell 2000® Index 
Wells Fargo Bank, N.A. 
 

Terms Supplement dated June 23, 2010 to Disclosure Statement dated May 1, 2010 
 
 The certificates of deposit of Wells Fargo Bank, N.A. (the “Bank”) described in this Terms Supplement (the “CDs”) are 
made available through certain broker-dealers (collectively, the “Brokers” and individually, a “Broker

 

”).  This Terms Supplement 
should be read together with the accompanying Disclosure Statement.  If the description of the terms of the CDs set forth in this Terms 
Supplement differs in any way from the description of the general terms of the CDs contained in the accompanying Disclosure 
Statement, the description of the terms of the CDs in this Terms Supplement shall control.  Capitalized terms not defined in this Terms 
Supplement are defined in the accompanying Disclosure Statement. 

The CDs may not be appropriate for every investor.  See “Additional Risk Factors” on page 4 hereof and “Risk Factors” on 
page 3 of the accompanying Disclosure Statement for a discussion of the risks involved with an investment in the CDs.  Early 
withdrawal of a CD will only be available in the event of death or adjudication of incompetence of a beneficial owner of a CD.  
See “Description of the Certificates of Deposit—Additions or Withdrawals” in the accompanying Disclosure Statement. 
 

PRODUCT DESCRIPTION 
 
This CD provides you with the ability to participate in moderately positive performance of the Russell 2000 Index (the “Index

 

”) so 
long as the Closing Level of the Index does not increase by more than the Threshold Amount during the period commencing on the 
Pricing Date and ending on and including the Valuation Date.  If the Closing Level of the Index never increases above the Threshold 
Index Level, at stated maturity you will receive the Deposit Amount of your CD plus a return based on the point to point percentage 
increase, if any, in the Index. If the Closing Level of the Index increases above the Threshold Index Level at any time during the 
period commencing on the Pricing Date and ending on and including the Valuation Date, at stated maturity you will receive the 
Deposit Amount of your CD plus the Rebate, regardless of the Closing Level of the Index on the Valuation Date. 

INDICATIVE TERMS 
 

Instrument: Certificates of Deposit Linked to the Russell 2000 Index.   
 

Issuer: Wells Fargo Bank, N.A. 
Pricing Date: June 23, 2010. 

Issue Date: June 30, 2010. 

Denominations: Integral multiples of $1,000. 
Minimum 
Deposit: $1,000. 

CUSIP: 949748YX9 
 

Stated Maturity 
Date: 

December 31, 2014 (the “Initial Stated Maturity Date”), subject to postponement if a Market Disruption Event 
occurs.  If a Market Disruption Event occurs or is continuing on the scheduled Valuation Date, the Stated 
Maturity Date will be the later of (i) two Business Days after the postponed Valuation Date, and (ii) the Initial 
Stated Maturity Date. 

 

Payment at Stated 
Maturity: 

On the Stated Maturity Date, you will receive the Deposit Amount of your CD plus the Index Interest, if any.  
The Bank will not make any payments on the CDs prior to stated maturity.  

 
  
_____________________ 

“Russell 2000®” is a trademark of Frank Russell Company, doing business as Russell Investment Group (“Russell”), and has been licensed for use by an 
affiliate of the Bank.  The CDs, based on the performance of the Russell 2000 Index, are not sponsored, endorsed, sold or promoted by Russell and Russell makes no 
representation regarding the advisability of investing in the CDs. 
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Index Interest: 

If the Closing Level of the Index never increases above the Threshold Index Level on any Trading Day during 
the period commencing on the Pricing Date and ending on and including the Valuation Date, the Index Interest 
will be equal to the greater of (i) zero and (ii) the product of: 
 

•  Deposit Amount of the CD; and 
•  

Initial Index Level 
Final Index Level – Initial Index Level 

 
If the Closing Level of the Index increases above the Threshold Index Level on any Trading Day during the 
period commencing on the Pricing Date and ending on and including the Valuation Date, the Index Interest will 
be equal to the Rebate, regardless of the Closing Level of the Index on the Valuation Date. 

 

Threshold Index 
Level: 

The Threshold Index Level is 1030.8000, which is equal to the product of: 
  

• Initial Index Level; and 
• 100% plus the Threshold Amount 

 

Threshold 
Amount: The Threshold Amount is 60%. 

 

Initial Index 
Level: 644.25, the Closing Level of the Index on the Pricing Date. 

 

Final Index 
Level: The Final Index Level will be the Closing Level of the Index on the Valuation Date. 

 

Rebate: The Rebate is 10% of the Deposit Amount of the CD ($100 for each $1,000 Deposit Amount of a CD). 
 

Valuation Date: 

The Valuation Date will be December 23, 2014 or, if such day is not a Trading Day, the next succeeding 
Trading Day. If a Market Disruption Event occurs or is continuing on the Valuation Date, such Valuation Date 
will be postponed to the first succeeding Trading Day on which a Market Disruption Event has not occurred 
and is not continuing. See “Description of the Certificates of Deposit – Market Disruption Events” in the 
accompanying Disclosure Statement. If such first succeeding Trading Day has not occurred as of the eighth 
scheduled Trading Day after the scheduled Valuation Date, that eighth scheduled Trading Day shall be deemed 
the Valuation Date. If the Valuation Date has been postponed for eight scheduled Trading Days after the 
scheduled Valuation Date and such eighth scheduled Trading Day is not a Trading Day, or if a Market 
Disruption Event occurs or is continuing on such eighth scheduled Trading Day, the Bank will determine the 
Closing Level of the Index on such eighth scheduled Trading Day in accordance with the formula for and 
method of calculating the Closing Level of the Index last in effect prior to commencement of the Market 
Disruption Event, using the closing price (or, with respect to any of the relevant securities, if such date is not a 
Trading Day or a Market Disruption Event has occurred, its good faith estimate of the closing price that would 
have prevailed for such securities) on such date of each security most recently included in the Index.  

 

 

FDIC Insurance: 

The Deposit Amount of a CD is insured by the FDIC, subject to applicable FDIC insurance limits.  As 
discussed in the accompanying Disclosure Statement, the FDIC standard maximum deposit insurance amount 
(the “MDIA”) of $250,000 per depositor per insured bank is in effect through December 31, 2013.  On January 
1, 2014, the MDIA will return to $100,000 per depositor per insured bank for all accounts except IRAs and 
certain other retirement accounts, which will remain at $250,000 per depositor.  The CDs are eligible for FDIC 
insurance up to $250,000 for deposits held in the same ownership category (for example, individual accounts 
are insured separately from joint accounts, self-directed retirement accounts and/or revocable trust accounts).  
The FDIC has taken the position that any Index Interest that has not yet been ascertained and become due and 
any secondary market premium paid by you above the Deposit Amount on the CDs is not insured by the FDIC.  
See “Deposit Insurance” in the accompanying Disclosure Statement. 
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Tax 
Consequences: 

In the opinion of Faegre & Benson LLP, the Bank’s special tax counsel, the CDs will be subject to U.S. 
Treasury regulations that apply to contingent payment debt instruments.  See “United States Federal Income 
Tax Consequences” in the accompanying Disclosure Statement. 
 
As of the date hereof, the Bank has estimated that the comparable yield on the CDs is an annual rate of 
2.7018%, compounded semi-annually.  Based on the comparable yield, the projected payment schedule for 
each $1,000 Deposit Amount of a CD is estimated to be $1,128.37 due at stated maturity.  Based on the 
estimated comparable yield, if you are an initial holder that holds the CDs until the Stated Maturity Date and 
you pay your taxes on a calendar year basis, you will be generally required to include the following amount of 
ordinary income for each $1,000 Deposit Amount of a CD each year:  $13.51 in 2010, $27.57 in 2011, $28.32 
in 2012, $29.09 in 2013 and $29.88 in 2014. However, in 2014, the amount of ordinary income that you will be 
required to pay taxes on from owning each $1,000 Deposit Amount of a CD may be greater or less than $29.88, 
depending upon the interest you receive at stated maturity.  Also, if the interest you receive on the Stated 
Maturity Date were less than $128.37 for each $1,000 Deposit Amount of a CD, you may have an ordinary loss 
in 2014.   
 
If the Closing Level of the Index increases above the Threshold Index Level on any Trading Day during the 
period commencing on the Issue Date and ending on and including the Valuation Date, the amount of interest 
payable on the CDs will be equal to the Rebate. Should this occur within six months of the Stated Maturity 
Date, the tax consequences should be as described above. Should this occur outside of six months of the Stated 
Maturity Date, special tax rules will apply. You should consult your tax adviser concerning application of these 
special tax rules.   Among other things, you may be entitled to an adjustment (positive or negative, as the case 
may be) equal to the difference between the originally projected payment at stated maturity and the fixed 
payment at stated maturity (but, if a negative adjustment, not more than the amount taken into ordinary income 
with respect to the CDs). You would be required to account for this negative adjustment in a reasonable manner 
over the period to which the difference relates.   
 
In addition, you would be required to make adjustments to, among other things, your accrual periods and your 
adjusted basis in the CDs.  The character of any gain or loss on a sale or exchange of your CDs could also be 
affected.  See “United States Federal Income Tax Consequences” on page 22 of the accompanying Disclosure 
Statement. 
 
Notwithstanding the foregoing, if the Closing Level of the Index increases above the Threshold Index Level 
during the period commencing on the Pricing Date and ending on the Issue Date, the CDs will not be treated as 
contingent payment debt instruments.  In such event, the CDs will be considered issued with original issue 
discount (“OID

 

”) equal to the Rebate, and you will be required to accrue income on a constant yield basis in 
advance of the receipt of the cash attributable to such OID.  Gain or loss realized on the sale or exchange of a 
CD issued with OID generally will be capital gain or loss and will be long-term capital gain or loss if such CD 
has been held for more than one year. 

The tax discussion contained herein and in the accompanying Disclosure Statement has been prepared to 
support the marketing of the CDs.  Nothing herein or therein may be used by any taxpayer for the purpose of 
avoiding any penalties that may be imposed under the Internal Revenue Code of 1986, as amended.  Each 
taxpayer should seek advice based on the taxpayer’s particular circumstance from an independent tax advisor.  

 
 

Placement Fee: 

The CDs will be distributed through the Brokers. The Brokers will receive a placement fee up to 3.25% of the 
aggregate Deposit Amount of the CDs sold. In addition to the placement fee to be received by the Broker 
offering the CDs to you, the issue price of the CDs includes structuring and development costs.  The placement 
fee and structuring and development costs total approximately $50.61 per $1,000 Deposit Amount of a CD.  
See “Description of the Certificates of Deposit—Fees” in the accompanying Disclosure Statement. 
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ADDITIONAL RISK FACTORS 

 
  You should carefully consider the risk factors set forth below as well as the risk factors discussed under “Risk 
Factors” on page 3 of the accompanying Disclosure Statement and the other information contained in this Terms Supplement and 
the accompanying Disclosure Statement.  You should reach an investment decision only after you have carefully considered with 
your advisors the suitability of an investment in the CDs in light of your particular circumstances. 
 
The Threshold Index Level Limits Your Return On The CDs. 
 
  If the Closing Level of the Index increases above the Threshold Index Level during the period commencing 
on the Pricing Date and ending on and including the Valuation Date, the amount of interest on your CDs will be limited to the 
Rebate regardless of the Closing Level on the Valuation Date.  As a result, the CDs are not an appropriate investment for an 
investor who seeks a return based solely on an increase in the Closing Level of the Index.  In addition, since the interest payable 
on your CDs will be based upon an increase in the Closing Level of the Index only if the Closing Level of the Index does not 
exceed the Threshold Index Level, the maximum return on your CDs will be limited to 60% of their Deposit Amount.  Your 
ability to participate in any increase in the Closing Level of the Index during the term of the CDs is therefore limited by the 
Threshold Index Level.  
 
The Value Of The CDs Prior To The Stated Maturity Date Will Be Affected By The Threshold Index Level.  
 
  In addition to the numerous factors affecting the value of the CDs discussed in the accompanying Disclosure 
Statement, the value of the CDs prior to the Stated Maturity Date will be affected by the existence of the Threshold Index Level.  
If the Closing Level of the Index increases above the Threshold Index Level, the amount of interest on your CDs will be limited 
to the Rebate and the value of your CDs will thereafter reflect that limit on the amount of interest payable at stated maturity.  
Even if the Closing Level of the Index remains below the Threshold Index Level, the value of your CDs prior to stated maturity 
will be affected by the Threshold Index Level.  When the Closing Level of the Index increases from the Initial Index Level and 
approaches the Threshold Index Level, the value of your CDs will likely decline at a greater rate than the increase in the Closing 
Level.  

 
The Index Has Recently Experienced Significant Volatility And If Such Volatility Continues During The Term Of The 
CDs, Your Return May Be Limited To The Rebate.  
 
 The Closing Level of the Index has recently experienced significant volatility. If such volatility continues during the 
term of the CDs, it is more likely that the Closing Level of the Index will increase above the Threshold Index Level. It is 
impossible to predict whether the recent level of volatility of the Index will continue.  
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EXAMPLES OF AMOUNT PAYABLE AT STATED MATURITY 
 
 Here are four examples of hypothetical calculations of the amount payable on the Stated Maturity Date for each $1,000 
Deposit Amount of a CD.  If you hold the CDs until the Stated Maturity Date, you will receive the Deposit Amount and the Index 
Interest, if any.  In order to more clearly present the hypothetical movements of the Index, the graphs accompanying the 
hypothetical calculations use different scales for the Closing Level of the Index on the vertical axes. 
 

Example 1

 

. Assuming For Purposes Of This Example That The Closing Level Of The Index Increases From The 
Initial Index Level Until Stated Maturity But Does Not Increase Above The Threshold Index Level And The Final Index Level is 
998.59: 

 
 

$1,000 x   ( 998.59  –  644.25 )  
        644.25  

  = $550.00            

 
 As a result, the interest for each $1,000 Deposit Amount of a CD would be $550.00 because $550.00 is greater than 
zero.  On the Stated Maturity Date, you would receive $1,000 + $550 = $1,550 for each $1,000 Deposit Amount of a CD. 
 
 
 Example 2

 

. Assuming For Purposes Of This Example That The Closing Level Of The Index Increases Beyond 
The Threshold Index Level On Or Prior To the Valuation Date And The Final Index Level Is 1127.44: 

 
 
 As a result, the interest for each $1,000 Deposit Amount of a CD would be $100.  On the Stated Maturity Date, you 
would receive $1,000 + $100 = $1,100 for each $1,000 Deposit Amount of a CD. 
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 Example 3

 

. Assuming For Purposes Of This Example That The Closing Level Of The Index Increases From The 
Initial Index Level, Exceeds The Threshold Index Level On Or Prior To The Valuation Date And Then Decreases Until Stated 
Maturity And The Final Index Level Is 966.38: 

  
 
 As a result, the interest for each $1,000 Deposit Amount of a CD would be $100.  On the Stated Maturity Date, you 
would receive $1,000 + $100 = $1,100 for each $1,000 Deposit Amount of a CD. 
 
 
 

Example 4

 

. Assuming For Purposes Of This Example That The Closing Level Of The Index Initially Increases 
from the Initial Index Level, Never Exceeds Threshold Index Level And Then Decreases Before Stated Maturity And The Final 
Index Level Is 612.04: 

 
 

$1,000 x   ( 612.04  –  644.25 )  
        644.25           

  = - $50.00            

 
 
 As a result, the interest for each $1,000 Deposit Amount would be zero because zero is greater than - $50.00.  On the 
Stated Maturity Date, you would receive $1,000 for each $1,000 Deposit Amount of a CD. 
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HYPOTHETICAL RETURNS 

 
 The table below illustrates, for a range of hypothetical Final Index Levels: 
 

• the hypothetical Final Index Level; 
• the hypothetical percentage change from the Initial Index Level; 
• the hypothetical total amount payable at stated maturity for each $1,000 Deposit Amount of a CD; 
• the hypothetical pre-tax total rate of return; and 
• the hypothetical annual percentage yield. 

 
  Closing Level Never Increases  

Above Threshold Index Level 
Closing Level Increases Above 

Threshold Index Level 
 

Final 
Index  
Level 

Percentage 
Change 

From Initial 
Index Level 

 
Payment 

at 
Maturity 

 
 

Rate of 
Return 

 
 
 

APY 

 
 

Payment at 
Maturity 

 
 

Rate of 
Return 

 
 
 

APY 
1095.23 70.0% N/A N/A N/A $1,100.00  10.0% 2.14% 

1030.80(1) 60.0% $1,600.00  60.0% 10.99% $1,100.00  10.0% 2.14% 
966.38 50.0% $1,500.00  50.0% 9.41% $1,100.00  10.0% 2.14% 
901.95 40.0% $1,400.00  40.0% 7.75% $1,100.00  10.0% 2.14% 
837.53 30.0% $1,300.00  30.0% 5.99% $1,100.00  10.0% 2.14% 
773.10 20.0% $1,200.00  20.0% 4.13% $1,100.00  10.0% 2.14% 
708.68 10.0% $1,100.00  10.0% 2.14% $1,100.00  10.0% 2.14% 

644.25(2) 0.0% $1,000.00  0.0% 0.00% $1,100.00  10.0% 2.14% 
579.83 -10.0% $1,000.00  0.0% 0.00% $1,100.00  10.0% 2.14% 
515.40 -20.0% $1,000.00  0.0% 0.00% $1,100.00  10.0% 2.14% 

_________________ 
(1) The Threshold Index Level (rounded to two decimal places). 
(2) The Initial Index Level. 
 
 

The above figures are for purposes of illustration only.  The actual amount that you will receive and the resulting total 
and pre-tax rate of return and annualized percentage yield will depend entirely on the actual Final Index Level and the Closing 
Level of the Index during the term of the CDs. 
 
 Your return on the CDs will not reflect the return you would have realized if you had actually owned the common 
stocks included in the Index because the return is based on the Final Index Level and the Closing Level of the Index on each 
Trading Day during the term of the CDs and because the Index does not reflect the value of the dividends paid on the common 
stock included in the Index. 
 



8 

 
ADDITIONAL INFORMATION REGARDING THE INDEX 

 
 See “The Index” in the accompanying Disclosure Statement for information about the Index. 
 
 Since its inception, the Index has experienced significant fluctuations and therefore the results shown should not be 
considered as a representation of the income, yield or capital gain or loss that may be generated by the Index in the future.  The 
Bank obtained the Closing Levels listed below from Bloomberg Financial Markets, and the Bank believes such information to be 
accurate.  You can obtain the level of the Index at any time from the Bloomberg™ service.  You may also obtain the level of the 
Index at any time from the Russell website, at http://www.russell.com. 
 
 The level of the Index may decrease so that you may receive a payment on the Stated Maturity Date only equal to the 
Deposit Amount.  The Bank cannot give you any assurance that on the Stated Maturity Date you will receive more than the 
Deposit Amount. 
 
 The following graph sets forth the daily Closing Levels of the Index for each day in the period from January 2000 to 
June 23, 2010.  The Closing Level on June 23, 2010 was 644.25. 
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The following table sets forth the high and low Closing Levels, as well as end-of-period Closing Levels, of the Index 

for each quarter in the period from January 1, 2000 through March 31, 2010 and for the period from April 1, 2010 to June 23, 
2010. 

 High Low 
 

Period-End 
   

2000 
 First Quarter ...........................................................................   606.05  475.34  539.09  
 Second Quarter .......................................................................   542.99  453.72  517.23  
 Third Quarter .........................................................................   545.18  490.22  521.37  
 Fourth Quarter ........................................................................   511.67  443.80  483.53  
2001 
 First Quarter ...........................................................................   511.66  432.80  450.53  
 Second Quarter .......................................................................   517.23  425.74  512.80  
 Third Quarter .........................................................................   498.19  378.89  404.87  
 Fourth Quarter ........................................................................   493.62  397.60  488.50  
2002 
 First Quarter ...........................................................................   506.46  458.40 506.46  
 Second Quarter .......................................................................   522.95  452.45  462.65  
 Third Quarter .........................................................................   447.73  356.58  362.27  
 Fourth Quarter ........................................................................   410.24  327.04  383.09  
2003 
 First Quarter ...........................................................................   398.45  345.94  364.54  
 Second Quarter .......................................................................   458.01  368.69  448.37  
 Third Quarter .........................................................................   520.20  449.17  487.68  
 Fourth Quarter ........................................................................   565.47  500.32  556.91  
2004 
 First Quarter ...........................................................................   601.50  557.63  590.31  
 Second Quarter .......................................................................   606.39  535.34  591.52  
 Third Quarter .........................................................................   582.72  517.10  572.94  
 Fourth Quarter ........................................................................   654.57  564.88  651.57  
2005 
 First Quarter ...........................................................................   644.95  604.53  615.07  
 Second Quarter .......................................................................   644.19  575.02  639.66  
 Third Quarter .........................................................................   688.51  643.04  667.80  
 Fourth Quarter ........................................................................   690.57  621.57  673.22  
2006 
 First Quarter ...........................................................................   765.14  684.05  765.14  
 Second Quarter .......................................................................   781.83  672.72  724.67  
 Third Quarter .........................................................................   734.48  671.94  725.59  
             Fourth Quarter .......................................................................   797.73  718.35  787.66  
2007 
 First Quarter ...........................................................................   829.44  760.06  800.71  
 Second Quarter ..................................................................  855.09  803.22  833.70  
 Third Quarter ....................................................................  855.77  751.54  805.45  
             Fourth Quarter ..................................................................  845.72  735.07  766.03  
2008 
 First Quarter ......................................................................  753.55  643.97  687.97  
 Second Quarter ..................................................................  763.27  686.07  689.66  
 Third Quarter ....................................................................  754.38  657.72  679.58  
             Fourth Quarter ..................................................................  671.59  385.31  499.45  
2009 
 First Quarter ......................................................................  514.71 343.26 422.75 
 Second Quarter ..................................................................  531.68 429.16 508.28 
 Third Quarter ....................................................................  620.69 479.27 604.28 
             Fourth Quarter ..................................................................  634.07 562.40 625.39 
2010 
 First Quarter ......................................................................  690.30 586.49 678.64 
 April 1, 2010 to June 23, 2010 ..........................................  741.92 617.69 644.25 
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DISCLOSURE STATEMENT 
 
 
 

WELLS FARGO BANK, N.A. 
 
 

CERTIFICATES OF DEPOSIT LINKED TO  
THE RUSSELL 2000® INDEX 

 

 

The certificates of deposit of Wells Fargo Bank, N.A. (the “Bank”) described below (“CDs”) are made 
available through certain broker-dealers (collectively, the “Brokers” and individually, a “Broker”).  Each CD is a deposit 
obligation of the Bank, the deposits and accounts of which are insured by the Federal Deposit Insurance Corporation (the 
“FDIC”).  See “Deposit Insurance.”  Purchasing the CDs involves risks.  See “Risk Factors” on page 3. 

The full amount of the deposit principal of a CD (the “Deposit Amount”) will be returned to you on the 
Stated Maturity Date.  Each CD will pay interest on the Stated Maturity Date in an amount based upon the percentage change in 
the closing level of the Russell 2000 ® Index (the “Index”), measured over a specified period of time and subject to certain terms 
and conditions (the “Index Interest”).  A CD may pay a minimum interest amount equal to a specified percentage of the Deposit 
Amount over the term of the CD (the “Minimum Interest Amount”).  The CDs are not automatically renewable and no interest 
will be earned after the Stated Maturity Date.  The specific terms of the CDs, including any Minimum Interest Amount, will be 
set forth in a supplement to this Disclosure Statement (a “Terms Supplement”).  The FDIC has taken the position that any Index 
Interest that has not yet been ascertained and become due and any secondary market premium paid by you above the Deposit 
Amount of the CD is not insured by the FDIC. 

Unless otherwise specified in the applicable Terms Supplement, early withdrawal of a CD will only be 
available in the event of death or adjudication of incompetence of a beneficial owner of the CD. 

Most United States holders of the CDs, other than those holding the CDs through a tax advantaged retirement 
account (such as an IRA), are subject to tax rules requiring them to include in their taxable income during each tax year in which 
the CDs are outstanding imputed interest income on the CDs even though interest, if any, will not be paid on the CDs until 
maturity.  See “United States Federal Income Tax Consequences” on page 22. 

The CDs are being offered by the Brokers when, as and if issued by the Bank and received and accepted by 
the Brokers, subject to the right of the Brokers to reject orders in whole or in part and subject to certain other conditions.  The 
Brokers offering the CDs may include affiliates of the Bank. 

In making an investment decision investors must rely on their own examination of the Bank and the 
terms of the offering, including the merits and risks involved.  The CDs are obligations solely of the Bank, and are not 
obligations of and are not guaranteed by Wells Fargo & Company or any other affiliate of the Bank.  The CDs are not 
registered under the Securities Act of 1933, as amended, and are not required to be so registered.  The CDs have not been 
recommended by any federal or state securities commission or regulatory authority.  Furthermore, the foregoing 
authorities have not confirmed the accuracy or determined the adequacy of this Disclosure Statement.  Any 
representation to the contrary is a criminal offense. 

Although a Broker or its affiliates may purchase the CDs from you, none of the Brokers is obligated to 
do so.  The Brokers and their affiliates are not obligated to, and do not intend to, make a market for the CDs.  There is no 
assurance that a secondary market for the CDs will develop or, if it develops, that it will continue.  Consequently, you 
may not be able to sell your CDs readily or at prices that will enable you to realize your desired yield.  Only CDs held to 
the Stated Maturity Date or CDs that are the subject of a permitted early withdrawal will be entitled to the return of the 
full Deposit Amount. 

May 1, 2010 
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ABOUT THIS DISCLOSURE STATEMENT 

This Disclosure Statement along with the applicable Terms Supplement describe the terms of the 
CDs offered hereby and thereby.  These documents contain information you should consider when making your 
investment decision.  You should rely only on the information contained in this Disclosure Statement and the 
applicable Terms Supplement.  To the extent that any information in the applicable Terms Supplement is 
inconsistent with the information contained in this Disclosure Statement, the information in the applicable Terms 
Supplement will control.  Neither the Bank nor any Broker has authorized anyone else to provide you with different 
or additional information.  If anyone provides you with different or inconsistent information, you should not rely on 
it.  The information contained in this Disclosure Statement and the applicable Terms Supplement may not be 
modified by any oral representation made prior or subsequent to your purchase of a CD. 

This Disclosure Statement and the applicable Terms Supplement do not constitute an offer to sell 
or a solicitation of an offer to buy the CDs in any circumstances in which such offer or solicitation is unlawful. 

Information in this Disclosure Statement or the applicable Terms Supplement may change after 
the date on the front of the applicable document.  You should not interpret the delivery of this Disclosure Statement 
or the applicable Terms Supplement or the sale of the CDs as an indication that there has been no change in the 
information set forth herein or therein since those dates. 

“Russell 2000®” is a trademark of Frank Russell Company, doing business as Russell Investment 
Group (“Russell”) and has been licensed for use by Wells Fargo & Company and its affiliates, including the Bank.   
The CDs, based on the performance of the Russell 2000 Index, are not sponsored, endorsed, sold or promoted by 
Russell and Russell makes no representation regarding the advisability of investing in the CDs. 

WELLS FARGO BANK, N.A. 

In deciding whether to purchase the CDs, investors must rely on their own examination of the 
Bank and the terms of the offering, including the merits and risks involved.  Upon request, you will be provided with 
publicly available financial information regarding the Bank, including its Consolidated Reports of Condition and 
Income (“Call Reports”) filed by the Bank with its primary federal regulator.  Call Reports are also available at the 
FDIC’s website at http://www.fdic.gov. 
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RISK FACTORS 

You should carefully consider the risk factors set forth below as well as the other information 
contained in this Disclosure Statement and the applicable Terms Supplement.  The applicable Terms Supplement 
will contain any additional risk factors relating to the specific terms of the CDs being offered.  You should reach an 
investment decision only after you have carefully considered with your advisors the suitability of an investment in 
the CDs in light of your particular circumstances. 

You May Not Receive An Amount At Stated Maturity Greater Than The Deposit Amount. 

The amount you receive on the Stated Maturity Date may be less than the return you could earn on 
other investments.  Because of the numerous factors that may affect the Closing Level (as hereinafter defined) of the 
Index, you may not receive any Index Interest.  If the CDs have a Minimum Interest Amount, you will receive as 
interest the greater of the Index Interest and the Minimum Interest Amount.  If the CDs do not have a Minimum 
Interest Amount, the Closing Level of the Index on the Valuation Dates (as hereinafter defined), together with the 
other features of the CDs, may result in you not receiving any Index Interest even though the Closing Level of the 
Index on the Stated Maturity Date of the CDs is higher than the Closing Level of the Index at the time of issuance of 
the CDs.  Any return may not fully compensate you for any opportunity cost to you when you take into account 
inflation and other factors relating to the time value of money. 

In addition, the FDIC has taken the position that any Index Interest that has not yet been 
ascertained and become due and any secondary market premium paid by you in excess of the Deposit 
Amount is not insured by the FDIC. 

Insolvency Of The Bank May Result In Early Payment Of Your CDs. 

If the FDIC is appointed as conservator or receiver for the Bank, the FDIC is authorized to 
disaffirm or repudiate any contract to which the Bank is a party, the performance of which is determined to be 
burdensome, and the disaffirmance or repudiation of which is determined to promote the orderly administration of 
the Bank’s affairs.  It appears very likely that for this purpose deposit obligations, such as the CDs, are “contracts” 
within the meaning of the foregoing and that the CDs could be repudiated by the FDIC in its capacity as conservator 
or receiver of the Bank.  As a result of any such repudiation, a holder of the CDs could be required to make a claim 
against the FDIC for the Deposit Amount of the CDs and follow the FDIC’s claims procedures, which may result in 
a delay in receiving payment, or the FDIC as conservator or receiver could also transfer the CDs to another insured 
depository institution, without approval or consent of the holder of the CDs.  A transferee depository institution 
would likely be permitted to offer holders of the CDs the choice of (i) repayment of the Deposit Amount of the CDs 
or (ii) less favorable terms.  If a CD is paid off prior to maturity, either by a transferee depository institution or the 
FDIC, you may be unable to reinvest the funds at the same anticipated rate of return as the rate on the original CD.  
In any case, no claim would likely be available for any secondary market premium paid by you above the Deposit 
Amount, any Index Interest that has not yet been ascertained and become due or other damages such as lost profit or 
opportunity. 

You May Not Have The Right To Withdraw The Deposit Amount Of A CD Prior To Its Stated Maturity 
Date. 

When you purchase a CD, you agree with the Bank to keep your funds on deposit for the term of 
the CD.  Unless otherwise provided in the applicable Terms Supplement, you will not have the right to withdraw any 
portion of the Deposit Amount prior to the Stated Maturity Date.  Therefore, you should not rely on the possibility 
of early withdrawal for gaining access to your funds prior to the Stated Maturity Date.  In the event of your death or 
adjudication of incompetence, the Deposit Amount of your CDs may be withdrawn before the Stated Maturity Date 
without an early withdrawal penalty. 
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The CDs Are Subject To The Credit Risk Of The Bank. 

The CDs are deposit obligations of the Bank and are not, either directly or indirectly, an obligation 
of any third party.  Any Deposit Amount of a CD that exceeds the applicable FDIC insurance limits, as well as any 
amounts payable under the CDs that are not insured by FDIC insurance, are subject to the creditworthiness of the 
Bank.  As a result, the actual and perceived creditworthiness of the Bank may affect the market value of the CDs 
and, in the event the Bank were to default on its obligations, you may not receive the principal protection or any 
other amounts owed to you under the terms of the CDs in excess of the amounts covered by the applicable FDIC 
insurance. 

The Inclusion Of Placement Fees And Structuring And Development Costs In The Issue Price Of The CDs 
And Certain Hedging Costs Are Likely To Adversely Affect The Price At Which You Can Sell Your CDs. 

Assuming no changes in market conditions or any other relevant factors, the price, if any, at which 
you may be able to sell the CDs will likely be significantly less than their issue price.  The issue price includes, and 
any price quoted to you is likely to exclude, placement fees paid with respect to the CDs and structuring and 
development costs.  In addition, any such price is also likely to reflect dealer discounts, mark-ups and other 
transaction costs, such as a discount to account for costs associated with establishing or unwinding any related hedge 
transaction.  The Bank expects such costs will include the projected profit that its hedge counterparty (which may be 
one of its affiliates) expects to realize in consideration for assuming the risks inherent in hedging the Bank’s 
obligations under the CDs.  The price at which a Broker or any other potential buyer may be willing to buy your 
CDs will also be affected by the market and other conditions discussed in the next risk factor. 

You May Be Unable To Sell Your CDs Prior To Their Stated Maturity Date And The Value Of The CDs 
Prior To Their Stated Maturity Date Will Be Affected By Numerous Factors, Some Of Which Are Related In 
Complex Ways. 

Although a Broker or its affiliates may purchase the CDs from you, none of the Brokers is 
obligated to do so.  The Brokers and their affiliates are not required to, and do not intend to, make a market for the 
CDs.  There can be no assurance that a secondary market will develop.  Because the rate of return of the CDs is tied 
to the performance of the Index, any secondary market for the CDs may not be as liquid as the secondary market for 
CDs with a fixed rate of return.  As a result, you may not be able to sell your CDs prior to their Stated Maturity 
Date.  You should therefore not rely on any such ability to sell your CDs for any benefits, including achieving 
trading profits, limiting trading or other losses, realizing income prior to the Stated Maturity Date, or having access 
to proceeds prior to the Stated Maturity Date.   

In the event that a buyer is available at the time you attempt to sell your CDs prior to their Stated 
Maturity Date, the price at which your CDs are sold may result in a return to you which may differ from the return 
which the CDs would have earned had they been held to the Stated Maturity Date, due to the fact that the value of 
the CDs in such circumstances will likely be based on a number of factors such as the value and volatility of the 
Index, interest rate movements, whether the CDs are callable at the option of the Bank, time remaining until the 
Stated Maturity Date, the Bank’s creditworthiness and other market conditions, all of which factors may impact the 
value of the CDs and some of which are interrelated in complex ways.  As a result, the effect of any one factor may 
be offset or magnified by the effect of another factor.  Even if you sell the CDs prior to their Stated Maturity Date at 
a time when the Closing Level of the Index exceeds the Initial Index Level (as hereinafter defined), the sale price 
may be lower than the price you may have received if you had held your CDs until their Stated Maturity Date.  In 
addition, the price you may pay for any such CDs in the secondary market might include a mark-up established by 
the applicable market maker.  Similarly, the price at which CDs may be sold if a secondary market is available will 
reflect a mark-down retained by the applicable broker.  For the foregoing reasons, the price at which the CDs may 
be purchased or sold prior to their Stated Maturity Date may not directly reflect changes in the Index and their 
impact on the Index Interest.  In the event you choose to sell a CD prior to its Stated Maturity Date, you may 
receive substantially less in sale proceeds than the Deposit Amount.  
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If The Final Index Level Is Based On An Average Of Closing Levels Of The Index On Valuation Dates 
Throughout The Term Of The CDs, The Final Index Level May Be Less Than The Closing Level Of The 
Index At Stated Maturity. 

If the Final Index Level (as hereinafter defined) is calculated by reference to an average of the 
Closing Levels of the Index on various Valuation Dates throughout the term of the CDs, the Final Index Level, as so 
calculated, may be less than the Closing Level of the Index at stated maturity, and as a result, the Index Interest you 
receive at stated maturity may be less than the interest you would receive if the Index Interest was based solely on 
the Closing Level of the Index at stated maturity.  This difference could be particularly large if there is a significant 
increase in the Closing Level of the Index during the latter portion of the term of the CDs and may be more 
pronounced as the number of Valuation Dates throughout the term of the CDs increases. 

If Your CDs Are Callable At The Option Of The Bank, Your Maximum Return Will Be Effectively Limited.  

If your CDs are callable at the option of the Bank and the Bank exercises its option to call the 
CDs, you will only receive the applicable call price and you will not be entitled to receive the amount otherwise 
payable on the Stated Maturity Date.  The Bank will exercise any call option, if at all, when it is most advantageous 
for the Bank to do so.  

The Bank Can Postpone The Stated Maturity Date If A Market Disruption Event Occurs.  

The determination of the Index Interest may be postponed if the Bank determines, in its sole 
discretion, that a Market Disruption Event has occurred on a Valuation Date shortly before the Stated Maturity Date.  
If such a postponement occurs, the Stated Maturity Date will be postponed until the date specified in the applicable 
Terms Supplement.  

Your Return On The CDs Could Be Less Than If You Owned The Common Stocks That Are Included In The 
Index.  

Your return on the CDs will not reflect the return you would realize if you actually owned the 
common stocks included in the Index and received the dividends paid on those stocks.  This is because the Index 
Interest, if any, will be determined by reference to the Closing Level of the Index, which is calculated by reference 
to the prices of the common stocks in the Index without taking into consideration the value of dividends paid on 
those stocks.  In addition, to the extent that the Index Interest is determined by reference to a Participation Rate (as 
hereinafter defined) that is less than 1.00, the Index Interest will reflect less than 100% of the percentage change of 
the Final Index Level over the Initial Index Level. 

Historical Values Of The Index Should Not Be Taken As An Indication Of The Future Performance Of The 
Index During The Term Of The CDs.  

The trading prices of the common stocks in the Index will determine the Closing Level of the 
Index.  As a result, it is impossible to predict whether the Closing Level of the Index will fall or rise.  Trading prices 
of the common stocks in the Index will be influenced by complex and interrelated political, economic, financial, 
military and other factors that can affect the markets in which those securities are traded and the values of those 
common stocks themselves.  

The Bank Cannot Control Actions By The Companies Whose Common Stocks Are Included In The Index.  

Actions by any company whose common stock is included in the Index may have an adverse 
effect on the price of its common stock, the Closing Level and the value of the CDs.  In addition, these companies 
are not involved in the offering of the CDs and have no obligations with respect to the CDs, including any obligation 
to take the Bank’s interests or your interests into consideration for any reason.  These companies will not receive 
any of the proceeds of the offering of the CDs made hereby and are not responsible for, and have not participated in, 
the determination of the timing of, prices for, or quantities of, the CDs to be issued.  These companies are not 



 

6 

involved with the administration, marketing or trading of the CDs and have no obligations with respect to the 
amount to be paid to you at stated maturity.  

Adjustments To The Index Could Adversely Affect The Value Of The CDs.  

The policies of Russell concerning additions, deletions and substitutions of the stocks underlying 
the Index and the manner in which Russell takes account of certain changes affecting such underlying stock may 
affect the value of the Index.  The policies of Russell with respect to the calculation of the Index could also affect 
the value of the Index.  Russell may discontinue or suspend calculation or dissemination of the Index or materially 
alter the methodology by which it calculates the Index.  Any such actions could affect the value of the CDs.  See 
“Description of the CDs—Discontinuance of the Index; Alteration of Method of Calculation” and “The Index.”  

Potential Conflicts Of Interest Exist Between You And The Bank. 

The Bank will determine whether a Market Disruption Event has occurred.  In addition, if the 
Closing Level of the Index is no longer published, the Bank will select a successor for the Index or, if no successor 
is available, the Bank will calculate the Closing Level of the Index.  The Bank may also make adjustments to the 
Closing Level of the Index if the method of calculating the Index is changed in a material respect.  See “Description 
of the Certificates of Deposit – Market Disruption Events” and “ – Discontinuance of the Index; Alteration of 
Method of Calculation.”  As a result, potential conflicts of interests may exist between you and the Bank. 

The Bank And Its Affiliates Have No Affiliation With Russell And Are Not Responsible For Its Public 
Disclosure Of Information.  

The Bank and its affiliates are not affiliated with Russell in any way and have no ability to control 
or predict its actions, including any errors in or discontinuation of disclosure regarding its methods or policies 
relating to the calculation of the Index.  Neither the Bank nor any of its affiliates assumes any responsibility for the 
adequacy or accuracy of the information about the Index or Russell contained in this Disclosure Statement.  You, as 
an investor in the CDs, should make your own investigation into the Index and Russell.  Russell is not involved in 
the offering of the CDs made hereby in any way and has no obligation to consider your interests as an owner of CDs 
in taking any actions that might affect the level of the Index.  

Trading And Other Transactions By The Bank Or Its Affiliates Could Affect The Prices Of The Equity 
Securities Included In The Index, The Level Of The Index Or The Value Of The CDs.  

From time to time, as part of the Bank’s general financial risk management, the Bank or one or 
more of its affiliates may fully or partially hedge its obligations under the CDs.  Pursuant to such hedging activities, 
the Bank or one or more of its affiliates may acquire the equity securities included in the Index or listed or over-the-
counter derivative or synthetic instruments related to the Index or the equity securities included in the Index.  
Depending on, among other things, future market conditions, the aggregate amount and the composition of the 
Bank’s positions are likely to vary over time. 

To the extent that the Bank or one or more of its affiliates has a long hedge position in any of the 
equity securities that are included in the Index, or derivative or synthetic instruments related to those equity 
securities or the Index, the Bank or one or more of its affiliates may liquidate a portion of such holdings at or about 
the time of the maturity of the CDs or at or about the time of a change in the equity securities included in the Index.  
Certain activity by the Bank or one or more of its affiliates described above can potentially increase or decrease the 
prices of the equity securities that are included in the Index and, accordingly, increase or decrease the level of the 
Index.  Although the Bank has no reason to believe that any of those activities will have a material impact on the 
price of the equity securities that are included in the Index, these activities could have such an effect.  Profits or 
losses from any of the Bank’s positions discussed above cannot be ascertained until the position is closed out and 
any offsetting position or positions are taken into account. 

The Bank or one or more of its affiliates may also engage in trading in the equity securities 
included in the Index and other investments relating to such equity securities on a regular basis as part of its or their 
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general broker-dealer and other businesses, for proprietary accounts, for other accounts under management or to 
facilitate transactions for customers, including block transactions.  Any of these activities could adversely affect the 
market prices of such equity securities and, therefore, the value of the CDs.  

The Bank or one or more of its affiliates may also take positions in other types of appropriate 
financial instruments that may become available in the future.  You should note that if the Bank or one or more of its 
affiliates take any such position at any time, it is possible that the Bank or one or more of its affiliates could receive 
substantial returns with respect to those positions while the value of your CD may decline. 

The Bank or one or more of its affiliates may also issue, underwrite or assist unaffiliated entities in 
the issuance or underwriting of other CDs or securities or financial instruments with returns indexed to the Index.  
By introducing competing products into the marketplace in this manner, the Bank or one or more of its affiliates 
could adversely affect the value of the CDs.  

Research Reports And Other Transactions May Create Conflicts Of Interest Between You And The Bank.  

The Bank or one or more of its affiliates may, at present or in the future, publish research reports 
on the Index or companies included in the Index.  This research is modified from time to time without notice and 
may express opinions or provide recommendations that are inconsistent with purchasing or holding the CDs.  Any of 
these activities may affect the market price of equity securities underlying the Index and, therefore, the value of the 
CDs.  

In addition, the Bank or one or more of its affiliates may, at present or in the future, engage in 
business with the companies included in the Index, including making loans to those companies (and exercising 
creditors’ remedies with respect to such loans), making equity investments in those companies or providing 
investment banking, asset management or other advisory services to those companies.  These activities may present 
a conflict between the Bank and its affiliates and you.  In the course of that business, the Bank or any of its affiliates 
may acquire non-public information about one or more of the companies included in the Index.  If the Bank or any 
of its affiliates does acquire such non-public information, the Bank is not obligated to disclose such non-public 
information to you.  

For Tax Purposes, You Will Be Required To Include Original Issue Discount In Income And To Recognize 
Ordinary Income On Any Disposition Of The CDs.  

For United States federal income tax purposes, the CDs will be classified as contingent payment 
debt instruments.  As a result, they will be considered to be issued with original issue discount.  Although you will 
receive no cash payments during the term of the CDs, you will be required to include this original issue discount in 
income during your ownership of the CDs, subject to some adjustments, based on the “comparable yield” of the CDs 
unless you hold the CDs through a tax advantaged retirement account (such as an IRA).  The “comparable yield” 
will generally be the rate at which the Bank could issue a fixed rate instrument with terms and conditions similar to 
the CDs, but in any event not less than the applicable federal rate (based on the overall maturity of the CDs).  
Additionally, you will generally be required to recognize ordinary income or, to some extent, ordinary loss on the 
gain or loss, if any, realized upon maturity or on a sale, exchange, redemption or other disposition of the CDs.  See 
“United States Federal Income Tax Consequences.” 
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DESCRIPTION OF THE CERTIFICATES OF DEPOSIT 

General 

The terms of each CD being offered hereby are available from your Broker and will be specified 
in the applicable Terms Supplement.  Unless otherwise specified in the applicable Terms Supplement, the CDs will 
be made available in denominations of $1,000 and integral multiples of $1,000 in excess thereof.  You should 
carefully review the applicable Terms Supplement for a description of the terms of the CD being offered.  The 
general terms and conditions described in this Disclosure Statement will apply to the CD being offered unless the 
applicable Terms Supplement provides otherwise. 

The term of any CD will commence on the date specified in the applicable Terms Supplement.  
The CDs will mature on the date specified in the applicable Terms Supplement (the “Stated Maturity Date”); 
provided, however, that such date will be postponed if a Market Disruption Event occurs or is continuing on a 
Valuation Date shortly before the Stated Maturity Date.  See “—Market Disruption Events.”  The date used to 
determine the Initial Index Level will be specified in the applicable Terms Supplement. 

The CDs will not be automatically renewed or rolled over and Index Interest or the Minimum 
Interest Amount, if any, on the CDs will not accrue after the Stated Maturity Date.  If the Stated Maturity Date falls 
on a day that is not a Business Day, the CD balances will be remitted on the next day that is a Business Day and no 
interest on the balances will accrue from and after the Stated Maturity Date.  A “Business Day” is any day other than 
a Saturday, Sunday, legal holiday or day on which banking institutions are required or authorized by law or 
regulation to close in New York, New York or Minneapolis, Minnesota. 

The Bank may have the ability to call the CDs at its option on the call dates and at the call prices 
specified in the applicable Terms Supplement. 

The CDs issued by the Bank are the obligations solely of the Bank, and are not obligations of and 
are not guaranteed by Wells Fargo & Company or any other affiliate of the Bank. 

You should compare the terms of the CDs to other available investments before deciding to 
purchase a CD.  The rate of return ultimately realized on the CDs may be higher or lower than the rates on other 
deposits available through the Bank or your Broker. 

Interest 

Unless otherwise specified in the applicable Terms Supplement, the interest payable on each CD 
will be the Index Interest as described in the Terms Supplement or, if greater, the Minimum Interest Amount, if any.  
The specific method of calculating the Index Interest will be set forth in the applicable Terms Supplement.  The 
Index Interest or the Minimum Interest Amount, if any, will be payable on the Stated Maturity Date.  The Bank will 
not compound any interest earned on the CDs and no periodic interest will be paid on the CDs. 

The Index Interest will be calculated using the Closing Level of the Index on a date which is on or 
prior to the date of establishment of the CD (the “Initial Index Level”) and the Closing Level or the arithmetic 
average of the Closing Levels of the Index (the “Final Index Level”) on a specified date or dates during the term of 
the CD or during a specified period shortly before the Stated Maturity Date set forth in the applicable Terms 
Supplement (the “Valuation Date(s)”).  The Index Interest may also be calculated by reference to a participation rate 
(the “Participation Rate”) set forth in the applicable Terms Supplement, in which case the percentage change of the 
Final Index Level over the Initial Index Level will be multiplied by a rate which is less than or greater than 1.00.  
The “Closing Level” is generally the last reported level of the Index, as reported by Frank Russell Company, doing 
business as Russell Investment Group (“Russell”).  You can obtain the level of the Index at any time from the 
Bloomberg™ service.  You may also obtain the level of the Index at any time from the Russell website, at 
http://www.russell.com. 
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While the performance of the Index will be used to determine the amount of any Index Interest 
paid on each CD, purchasers of a CD will not own or be entitled to an interest in the underlying securities 
comprising the Index. 

Payment of any Index Interest or any Minimum Interest Amount and payment of the Deposit 
Amount will be automatically credited to your account with your Broker on the Stated Maturity Date. 

The Bank’s obligation to pay interest depends on the percentage increase of the Final Index Level 
over the Initial Index Level.  There is no assurance that the Index Interest will be greater than the Minimum Interest 
Amount, if any.  If the CDs do not have a Minimum Interest Amount, there is no assurance that you will receive any 
interest on your CDs. 

Additions or Withdrawals 

No additions are permitted to be made to any CD. 

When you purchase a CD, you agree with the Bank to keep your funds on deposit for the term of 
the CD.  Accordingly, no early withdrawals of the CDs will be available except as set forth in the next paragraph 
and as set forth in the applicable Terms Supplement.  Therefore, if the applicable Terms Supplement does not 
indicate that there is a right of early withdrawal, each CD must either be held to the Stated Maturity Date or sold in 
the secondary market, if such market is available. 

In the event of the death or adjudication of incompetence of the beneficial owner of a CD, early 
withdrawal of the full Deposit Amount of the CD will be permitted, without penalty.  Partial withdrawals will not be 
permitted. The amount payable by the Bank upon such withdrawal will equal the Deposit Amount of the withdrawn 
CD.  Your Broker will require documentation evidencing the death or adjudication of incompetence of a beneficial 
owner of the CD. 

Pursuant to the Internal Revenue Code of 1986, as amended, the beneficiary of an IRA (but not a 
Roth IRA) must begin making withdrawals from the IRA after age 70-1/2.  CDs held in an IRA are not eligible for 
early withdrawal simply because the beneficiary must begin making mandatory withdrawals from the IRA.  IRA 
beneficiaries should purchase the CDs with stated maturities that correspond to the mandatory withdrawal 
requirements or look to the secondary market for liquidity. 

The early withdrawal provisions applicable to your CDs may be more or less advantageous than 
the provisions applicable to other deposits available from the Bank.  In the event that you wish to make a 
permissible early withdrawal, your Broker will endeavor to obtain funds for you as soon as possible.  However, your 
Broker will not advance funds in connection with early withdrawals and can give no assurances that payment 
pursuant to early withdrawals will be made by a specified date. 

Market Disruption Events 

If there is a Market Disruption Event, as defined below, on a Valuation Date, such Valuation Date 
will be postponed as specified in the applicable Terms Supplement.  If a Market Disruption Event occurs or is 
continuing on a Valuation Date shortly before the Stated Maturity Date, the Stated Maturity Date of the CD will be 
postponed to the date specified in the applicable Terms Supplement. 

A “Market Disruption Event” means, with respect to the Index, any of the following events as 
determined by the Bank in its sole discretion:  

 A material suspension or material limitation of trading in the securities which then comprise 20% or 
more of the level of the Index or any Successor Index (as defined below) has been imposed by the 
relevant exchanges on which those securities are traded, at any time during the one-hour period 
preceding the close of trading on such day, whether by reason of movements in price exceeding limits 
permitted by those relevant exchanges or otherwise.  
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 A material suspension or material limitation of trading has occurred on that day, in each case during 
the one-hour period preceding the close of trading in options or futures contracts related to the Index or 
any Successor Index, on the primary exchange or quotation system on which those options or futures 
contracts are traded, whether by reason of movements in price exceeding levels permitted by the 
exchange, the quotation system or otherwise.  

 Any event, other than an early closure, that materially disrupts or impairs the ability of market 
participants in general to effect transactions in, or obtain market values for, the securities that then 
comprise 20% or more of the level of the Index or any Successor Index, at any time during the one-
hour period that ends at the close of trading on that day.  

 Any event, other than an early closure, that materially disrupts or impairs the ability of market 
participants in general to effect transactions in, or obtain market values for, the futures or options 
contracts relating to the Index or any Successor Index on the primary exchange or quotation system on 
which those futures or options contracts are traded, at any time during the one-hour period that ends at 
the close of trading on that day.  

 The closure of the relevant exchanges on which the securities that then comprise 20% or more of the 
level of the Index or any Successor Index are traded or the primary exchange or quotation system on 
which futures or options contracts relating to the Index or any Successor Index are traded prior to its 
scheduled close of trading unless the earlier closing time is announced by the relevant exchanges, the 
primary exchange or the quotation system, as applicable, at least one hour prior to the earlier of (1) the 
actual closing time for the regular trading session on the relevant exchanges, the primary exchange or 
the quotation system, as applicable, and (2) the submission deadline for orders to be entered into the 
relevant exchanges, the primary exchange or the quotation system, as applicable, for execution at the 
close of trading on that day. 

For purposes of determining whether a Market Disruption Event has occurred: 

 the relevant percentage contribution of a security to the level of the Index or any Successor Index will 
be based on a comparison of (x) the portion of the level of the Index attributable to that security and (y) 
the overall level of such Index or Successor Index, in each case immediately before the occurrence of 
the Market Disruption Event; and 

 “close of trading” means in respect of any relevant exchange, primary exchange or quotation system, 
the scheduled weekday closing time on a day on which such relevant exchange, primary exchange or 
quotation system is scheduled to be open for trading for its respective regular trading session, without 
regard to after hours or any other trading outside the regular trading session hours; and 

 “relevant exchange” for any security means the primary exchange or quotation system on which such 
security is traded, as determined by the Bank.  

A “Trading Day” with respect to the Index means a day, as determined by the Bank, on which (i) 
the relevant exchanges (as defined above) with respect to the securities underlying the Index are open for trading for 
their respective regular trading sessions and (ii) the exchanges on which futures or options contracts related to the 
Index or successor thereto, if applicable, are traded, are open for trading for their respective regular trading session. 

Discontinuance of the Index; Alteration of Method of Calculation 

If Russell discontinues publication of the Index and Russell or another entity publishes a successor 
or substitute index that the Bank determines, in its sole discretion, to be comparable to the discontinued Index, then 
any subsequent Closing Level will be determined by reference to the level of such successor index or substitute 
index (in any such case, referred to herein as a “Successor Index”) at the close of trading (as defined above under the 
heading “—Market Disruption Events”) on the date that any such subsequent Closing Level is to be determined.  
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Upon any selection by the Bank of a Successor Index, the Bank will promptly give notice to the 
holders of the CDs.  

If Russell discontinues publication of the Index prior to, and such discontinuance is continuing on, 
the date that any Closing Level is to be determined and the Bank determines that no Successor Index is available at 
such time, then, on such date, the Bank will determine each subsequent Closing Level to be used in computing the 
Index Interest.  Each such Closing Level will be computed by the Bank in accordance with the formula for and 
method of calculating the Index last in effect prior to such discontinuance using each security most recently included 
in the Index.  

If a Successor Index is selected or the Bank calculates a closing index level as a substitute for the 
Index, such Successor Index or closing index level will be used as a substitute for the Index for all purposes, 
including for purposes of determining whether a Market Disruption Event exists.  Notwithstanding these alternative 
arrangements, discontinuance of the publication of the Index may adversely affect the value of the CDs.  

If at any time the method of calculating the Index or a Successor Index, or the Closing Level 
thereof, is changed in a material respect, or if the Index or a Successor Index is in any other way modified so that 
such index does not, in the opinion of the Bank, fairly represent the value of the Index or such Successor Index had 
such changes or modifications not been made, then the Bank will, at the close of business in New York City on the 
date that any Closing Level is to be determined, make such calculations and adjustments as, in the good faith 
judgment of the Bank, may be necessary in order to arrive at a value of a stock index comparable to the Index or 
such Successor Index, as the case may be, as if such changes or modifications had not been made, and calculate the 
Closing Level and the Index Interest with reference to the Index or such Successor Index, as adjusted.  Accordingly, 
if the method of calculating the Index or a Successor Index is modified so that the level of such index is a fraction of 
what it would have been if it had not been modified (for example, due to a split in the index), then the Bank will 
adjust such index in order to arrive at a level of the Index or such Successor Index as if it had not been modified (for 
example, as if such split had not occurred).  

Fees 

The Broker offering the CDs to you on behalf of the Bank will receive a placement fee from the 
Bank in connection with your purchase of a CD.  Brokers offering the CDs may include affiliates of the Bank. 

The issue price of the CDs will include the placement fees and structuring and development costs 
described in the applicable Terms Supplement and the estimated cost of hedging the Bank’s obligations under the 
CDs.  The Bank expects to hedge its obligations under the CDs through affiliated or unaffiliated counterparties.  The 
Bank’s cost of hedging will include the projected profit that such counterparty expects to realize in consideration for 
assuming the risks inherent in hedging the Bank’s obligations under the CDs.  Because hedging the Bank’s 
obligations entails risk and may be influenced by market forces beyond the Bank’s or its counterparty’s control, 
such hedging may result in a profit that is more or less than expected, or could result in a loss.  If such counterparty 
is an affiliate of the Bank or a Broker, such counterparty will be required to represent to the Bank that the hedge 
transaction has been priced in good faith, on an arm’s length, commercially reasonable basis, and in accordance with 
pricing methods, models and procedures used in the ordinary course of the counterparty’s business for pricing 
similar transactions. 

The price you pay for a CD in the secondary market may include a mark-up established by the 
applicable market maker.  Similarly, the price at which a CD may be sold, if a secondary market is available, will 
reflect a mark-down retained by the applicable broker.  Except for such mark-ups and mark-downs and a handling 
fee for secondary market transactions, if any, disclosed on your trade confirmation, you will not be charged any 
commissions in connection with your purchase of a CD. 

Evidence of the CDs 

The CDs will be evidenced by one or more master certificates issued by the Bank, each 
representing a number of individual CDs.  These master certificates are held by The Depository Trust Company 
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(“DTC”), a sub-custodian which is in the business of performing such custodial services.  No evidence of 
ownership, such as a passbook or a certificate, will be provided to you.  Your Broker, as custodian, will keep records 
of the ownership of each CD and will provide you with a written confirmation of your purchase.  You will also be 
provided with an account statement which will reflect your CD ownership.  You should retain the trade confirmation 
and the account statement(s) for your records. 

Because you will not be provided with a certificate evidencing your CD, the purchase of a CD is 
not recommended if you wish to take possession of a certificate. 

Payments on the CDs will be remitted by the Bank to DTC when due.  Upon receipt in full of such 
amounts by DTC, the Bank will be discharged from any further obligation with regard to such payments.  Such 
payments will be credited through DTC’s procedures to participant firms and thereafter will be remitted to your 
Broker, so long as your Broker acts as your nominee, authorized representative, agent or custodian, and credited to 
your account with your Broker. 

Each CD constitutes a direct obligation of the Bank and is not, either directly or indirectly, an 
obligation of your Broker.  You will have the ability to enforce your rights in a CD against the Bank.  No deposit 
relationship shall be deemed to exist prior to the receipt and acceptance of your funds by the Bank. 

If you choose to remove your Broker as your agent with respect to your CDs, you may (i) transfer 
your CDs to another agent (provided that the agent is a member of DTC (most major brokerage firms are members; 
many banks and savings institutions are not)) or (ii) request that your ownership of the CDs be evidenced directly on 
the books of the Bank, subject to applicable law and its terms and conditions, including those related to the manner 
of evidencing CD ownership.  If you choose to remove your Broker as your agent, your Broker will have no further 
responsibility for crediting your account with payments made with respect to your CDs. 
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DEPOSIT INSURANCE 

General 

This section describes FDIC deposit insurance covering deposits, such as the CDs issued by the 
Bank.  The FDIC deposit insurance laws and regulations, including the level of insurance coverage, are subject to 
change.  The Bank cannot predict whether or not any future changes will occur and whether they will apply 
retroactively to the CDs. 

The Deposit Amount of your CDs is insured by the FDIC, an independent agency of the U.S. 
Government.  The FDIC standard maximum deposit insurance amount (the “MDIA”) of $250,000 per depositor per 
insured bank is in effect through December 31, 2013.  On January 1, 2014, the MDIA will return to $100,000 per 
depositor per insured bank for all accounts except IRAs and certain other retirement accounts, which will remain at 
$250,000 per depositor.  The CDs are eligible for FDIC insurance up to $250,000 for deposits held in the same 
ownership category (for example, individual accounts are insured separately from joint accounts, self-directed 
retirement accounts and/or revocable trust accounts).  For purposes of calculating FDIC deposit insurance limits, the 
Deposit Amount of your CD will be combined with deposit balances held directly or indirectly by you with the Bank 
(including checking accounts, certificates of deposit and other deposits in your name or held through an 
intermediary, such as your broker in a sweep deposit program, or a fiduciary acting in an agency capacity) in the 
same ownership category.  The FDIC has taken the position that any Index Interest that has not yet been 
ascertained and become due and any secondary market premium paid by you above the Deposit Amount on 
the CDs is not insured by the FDIC.  Funds become eligible for deposit insurance immediately upon issuance of a 
CD.  You are responsible for monitoring the total amount of all direct or indirect deposits held by or for you 
with the Bank for purposes of determining the amounts eligible for coverage by FDIC insurance, including 
the Deposit Amount of your CDs. 

You can calculate your insurance coverage using the FDIC’s online Electronic Deposit Insurance 
Estimator at www2.fdic.gov/edie.  The information on such website is not a part of this Disclosure Statement. 

The application of FDIC insurance coverage limits for several of the more common account types 
is illustrated below.  Please consult with your attorney or tax advisor to fully understand all of the legal 
consequences associated with any account ownership change you may be considering to maximize your 
deposit insurance coverage. 

Individual Accounts.  This type of account is in one person’s name only. The account balance is 
added together with other deposit account balances in the person’s name at the Bank and insured up to $250,000.  
Another example of an individual account is the custodial account.  In this account, the account is in the name of the 
custodian for benefit of a beneficiary.  For example, a Uniform Gifts to Minors Act account is a type of custodial 
account.  The account balance is added together with other deposits in the beneficiary’s individual name at the Bank 
and insured up to $250,000.  Note that funds in a deposit account held by a custodian (such as the CDs held in your 
account with your Broker) are not treated as owned by the custodian. 

Joint Accounts.  Joint accounts are in the name of two or more people and each person’s share is 
insured up to $250,000 separately at the Bank.  Joint accounts will be insured separately from individually owned 
accounts only if each of the co-owners is an individual person and has a right of withdrawal on the same basis as the 
other co-owners.  

Revocable Trust Accounts.  Please refer to www.fdic.gov for a full explanation and examples of 
deposit coverage for revocable trusts as the following information is a general summary.  A revocable trust account 
indicates an intention that the deposit will belong to one or more named beneficiaries upon the death of the 
owner(s). A revocable trust can be terminated at the discretion of the owner.  There are two types of revocable 
trusts: informal revocable trusts — known as Payable on Death (POD) or “Totten Trusts” — and formal revocable 
trusts — known as “living” or “family” trusts (created for estate planning purposes pursuant to a written agreement).  
All deposits that an owner holds in both informal and formal revocable trusts are added together for insurance 
purposes and the insurance limit is applied to the combined total. 
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To qualify for revocable trust deposit insurance coverage, a revocable trust beneficiary must be an 
individual or a charity/non-profit entity recognized by the Internal Revenue Service (“Eligible Beneficiaries”).  
Revocable trust deposit insurance coverage is calculated at $250,000 times the number of Eligible Beneficiaries up 
to $1,250,000.  If the owner(s) of a revocable trust account has six or more beneficiaries and wants to insure more 
than $1,250,000, the deposit insurance coverage will be the greater of $1,250,000 or the aggregate amount of all 
Eligible Beneficiaries’ proportional interest in the revocable trust, limited to $250,000 per Eligible Beneficiary.  

Self-Directed Retirement Accounts.  These are deposits you have in retirement accounts for 
which you have the right to direct how the money is invested, including the ability to direct that the funds be 
deposited at an FDIC-insured bank.  Types of self-directed retirement accounts include traditional and Roth 
Individual Retirement Accounts (IRAs), Simplified Employee Pension (SEP) IRAs, Savings Incentive Match Plans 
for Employees (SIMPLE) IRAs, “Section 457” deferred compensation plan accounts, self-directed Keogh plan 
accounts, and self-directed defined contribution plan accounts.  

The owner’s funds held in an IRA will be aggregated with the owner’s other funds in certain other 
self-directed retirement plans held at the same financial institution and will be insured (including principal and 
interest that has been ascertained and become due) up to $250,000.  FDIC deposit insurance will remain at $250,000 
per owner for the retirement account ownership category after December 31, 2013. 

Questions About FDIC Deposit Insurance Coverage 

You can learn more about FDIC insurance by reading Your Insured Deposits: FDIC’s Guide to 
Deposit Insurance Coverage, which is available at www.fdic.gov.html.  This brochure explains the federal insurance 
limitation for the various types of accounts you might own.  You can also contact the FDIC, Division of Supervision 
and Consumer Protection, at Deposit Insurance Outreach, 550 17th Street N.W., Washington, D.C., 20429-
9990.Their telephone number is (877) 275-3342 or (800) 925-4618 (TDD). The FDIC website has additional 
resources at www.fdic.gov. 

Payments Under Adverse Circumstances 

As with all deposits, if it becomes necessary for federal deposit insurance payments to be made on 
the CDs, there is no specific time period during which the FDIC must make insurance payments available.  
Accordingly, you should be prepared for the possibility of an indeterminate delay in obtaining insurance payments. 

As explained above, the MDIA applies to the principal and any interest that has been ascertained 
and become due on all CDs and other deposit accounts maintained by you at the Bank in the same legal ownership 
category.  The records maintained by the Bank and your Broker regarding ownership of CDs will be used to 
establish your eligibility for federal deposit insurance payments.  In addition, you may be required to provide certain 
documentation to the FDIC and to your Broker before insurance payments are released to you.  For example, if you 
hold CDs as trustee for the benefit of trust participants, you may also be required to furnish an affidavit to that 
effect; you may be required to furnish other affidavits and provide indemnities regarding an insurance payment. 

In the event that insurance payments become necessary for your CDs, the FDIC is required to pay 
the original principal amount and interest that has been ascertained and become due subject to the MDIA.  No 
interest will be earned on deposits from the time the Bank is closed until insurance payments are received. 

As an alternative to a direct deposit insurance payment from the FDIC, the FDIC may transfer the 
insured deposits of an insolvent institution to a healthy institution.  Subject to insurance verification requirements 
and the limits on deposit insurance coverage, the healthy institution may assume the CDs under the original terms or 
offer you a choice between paying the CD off and maintaining the deposit at a different rate.  Your Broker will 
advise you of your options in the event of a deposit transfer. 

Your Broker will not be obligated to you for amounts not covered by deposit insurance nor will 
your Broker be obligated to make any payments to you in satisfaction of a loss you might incur as a result of (i) a 
delay in insurance payouts applicable to your CD, (ii) your receipt of a decreased interest rate on an investment 
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replacing your CD as a result of the payment of the principal of your CD prior to its stated maturity, or (iii) payment 
in cash of the principal of your CD prior to its stated maturity in connection with the liquidation of the Bank or the 
assumption of all or a portion of its deposit liabilities.  In connection with the latter, the amount of a payment on a 
CD which had been purchased at a premium in the secondary market is based on the original principal amount and 
not on any premium amount.  Therefore, you can lose up to the full amount of the premium as a result of such a 
payment.  Also, your Broker will not be obligated to credit your account with funds in advance of payments received 
from the FDIC. 
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THE RUSSELL 2000 INDEX 

All information contained in this Disclosure Statement on the Russell 2000 Index is derived from 
Frank Russell Company, doing business as Russell Investment Group (“Russell”) or other publicly available 
sources.  Such information reflects the policies of Russell as stated in such sources, and such policies are subject to 
change by Russell.  Neither the Bank nor any Broker assumes any responsibility for the accuracy or completeness of 
such information.  Russell is under no obligation to continue to publish the Index and may discontinue publication of 
the Index at any time.  The consequences of Russell discontinuing the Index are described in “Description of the 
Certificates of Deposit—Discontinuance of the Index; Alteration of Method of Calculation.”  

The applicable Terms Supplement will provide historical information regarding the Closing 
Levels of the Index. 

General  
  

The Russell 2000 Index is an index calculated, published, and disseminated by Russell, and measures the 
composite price performance of stocks of 2,000 companies included in both the Russell 3000® Index and the Russell 
3000E® Index. The Russell 3000® Index is composed of the 3,000 largest United States companies as determined by 
market capitalization and represents approximately 98.00% of the United States equity market. The Russell 3000E® 
Index is composed of the Russell 3000® Index and microcap securities.  
  

The Russell 2000 Index consists of the smallest 2,000 companies included in the Russell 3000® Index and 
is designed to track the performance of the small capitalization segment of the United States equity market.  
  

The Russell 2000 Index does not reflect the payment of dividends on the stocks underlying it and 
therefore the payment on the CDs will not produce the same return you would receive if you were able to 
purchase such underlying stocks and hold them until the Stated Maturity Date.  
  
Selection of Stocks Underlying the Russell 2000 Index  
  

All companies which Russell determines to be part of the United States equity market are included in the 
Russell U.S. Indexes. The Russell U.S. Indexes include, among others, the Russell 2000 Index, the Russell 3000® 
Index and the Russell 3000E® Index. In order to assign companies to a particular equity market, Russell uses the 
following criteria:  
  

•  If a company (a) incorporates, (b) has a stated headquarters location and (c) also trades in the 
same country, the company is assigned to its country of incorporation.  

  
•  If any of the three criteria listed above do not match, Russell then utilizes three Home Country 

Indicators (the “HCIs”) to determine the proper equity market.  
  

•  The three HCIs are: country of incorporation, country of headquarters, and country of most 
liquid exchange (or primary exchange).  

  
•  The country of most liquid exchange is determined by 2-year average daily dollar trading 

volume (“ADDTV”). ADDTV is the accumulated dollar trading volume divided by the 
actual number of trading days in the past year.  

   
•  Russell cross-compares the primary location of the company’s assets with the three HCIs. If 

the primary location of the company’s assets matches any of the HCIs, the company will be 
assigned to its primary asset location. If, however, there is not enough information to 
conclude the primary location of a company’s assets, Russell will use the primary location 
of the company’s revenues for the same cross-comparison, and the company will be 
assigned to its primary revenue location. As of the date of this Disclosure Statement, 
Russell will use one year of assets or revenue information for determining primary country 
of assets or revenue for the 2010 reconstitution. Beginning in 2011, Russell will use an 
average of two years of assets or revenue data for analysis to reduce potential turnover.  
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•  If conclusive country details cannot be derived from assets or revenue, Russell assigns the 

company to the country where its headquarters is located unless the country is a Benefits 
Driven Incorporation (“BDI”) country (as described below). Russell defines headquarters as 
the address of principal executive offices. For those companies reporting in the United 
States, Russell uses Securities and Exchange Commission (“SEC”) filings to determine the 
location of a company’s headquarters. In cases where multiple headquarters are listed on 
SEC filings and an HCI needs to be determined, Russell assigns the HCI for headquarters to 
the location with the highest average daily trading volume. If the HCI for headquarters 
cannot be determined (i.e., no trading in any headquarters location) the company’s primary 
exchange will be used as the HCI.  

  
•  In the case of BDI countries, Russell will assign the company to the country of its most 

liquid stock exchange. Russell considers the following countries or regions BDI countries: 
Anguilla, Antigua and Barbuda, Bahamas, Barbados, Belize, Bermuda, British Virgin 
Islands, Cayman Islands, Channel Islands, Cook Islands, Faroe Islands, Gibraltar, Isle of 
Man, Liberia, Marshall Islands, Netherlands Antilles, Panama and Turks and Caicos 
Islands. Companies incorporated in these countries or regions are considered BDI 
companies by Russell because they typically incorporate in those countries or regions for 
operations, tax, political or other financial market benefits.  

  
•  Under the criteria used by Russell, a company is not eligible for inclusion in the United 

States equity market if it does not trade on a major U.S. exchange.  
  

American depositary receipts (“ADRs”), as well as bulletin board, pink sheets or over-the-counter 
(“OTC”) traded securities are excluded from the Russell 2000 Index. Likewise, preferred and convertible preferred 
stock, redeemable shares, participating preferred stock, warrants and rights, and trust receipts are not eligible for 
inclusion. Royalty trusts, limited liability companies, limited partnerships, and closed-end investment companies are 
ineligible for inclusion (business development companies, however, are eligible for inclusion). Blank check 
companies and special purpose acquisitions companies (“SPACs”) are also ineligible for inclusion in the Russell 
2000 Index, effective first quarter of 2008. Pursuant to a special exception, Berkshire Hathaway is also excluded 
from the Russell 2000 Index due to its similarity to a mutual fund and its lack of liquidity.  
  

In general, only one class of securities of a company (typically common stock) is allowed in the Russell 
2000 Index. If multiple share classes of common stock exist, they are combined. In cases where the common stock 
share classes act independently of each other (e.g., tracking stocks), each class is considered for inclusion separately. 
Stocks must have a closing price at or above $1.00 on their primary exchange on the last trading day in May of each 
year to be eligible for inclusion in the Russell 3000® Index and the Russell 2000 Index. If the closing price of a stock 
included in the Russell 3000® Index and Russell 2000 Index is less than $1.00 on the last day of May, it will be 
considered eligible if the average of the daily closing prices from such stock’s primary exchange on the last trading 
day in May is equal or greater than $1.00. If a stock does not have a closing price at or above $1.00 on its primary 
exchange on the last trading day in May, but does have a closing price at or above $1.00 on another major United 
States exchange, the stock will be eligible for inclusion but the lowest price from a non-primary exchange will be 
used to calculate market capitalization and index membership.  
  

The primary criterion used to determine the initial list of securities eligible for the Russell 3000® Index is 
total market capitalization, which is defined as the price of a company’s shares times the total number of available 
shares, as described below. Companies with a total market capitalization less than $30 million are not eligible for 
inclusion in the Russell 3000® Index and the Russell 2000 Index. Based on closing values on the last trading day in 
May of each year, Russell reconstitutes the composition of the Russell 3000® Index using the then existing market 
capitalizations of eligible companies. If a security does not trade on its primary exchange, the lowest price from 
another major United States exchange is used. In the case where multiple share classes exist, a primary trading 
vehicle is determined, and the price of that primary trading vehicle (usually the most liquid) is used by Russell in its 
calculations. “Primary trading vehicles” are determined by an equal-weighted matrix of relative trading volume, 
price and float-adjusted shares outstanding, as of the last trading day in May. Primary trading vehicles will not be 
assessed or changed outside of a reconstitution unless the existing primary trading vehicle ceases to exist. In the 
event of extenuating circumstances signaling a necessary change in the primary trading vehicle, notification will be 
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made by Russell. As of the last Friday in June of each year (unless the last Friday is June 28, 29 or 30, in which case 
the reconstitution will occur on the prior Friday), the Russell 2000 Index is adjusted to reflect the reconstitution of 
the Russell 3000® Index for that year. Real-time dissemination of the Russell 2000 Index began on January 1, 1987.  
  
Capitalization Adjustments  
  

As a capitalization-weighted index, the Russell 2000 Index reflects changes in the capitalization, or 
market value, of the component stocks relative to the capitalization on a base date. The current Russell 2000 Index 
value is calculated by adding the market values of the Russell 2000 Index’s component stocks, which are derived by 
multiplying the price of each stock by the number of available shares, to arrive at the total market capitalization of 
the 2,000 stocks. The total market capitalization is then divided by a divisor, which represents the “adjusted” 
capitalization of the Russell 2000 Index on the base date of December 31, 1986. To calculate the Russell 2000 
Index, last sale prices will be used for exchange-traded stocks. If a component stock is not open for trading, the most 
recently traded price for that security will be used in calculating the Russell 2000 Index. In order to provide 
continuity for the Russell 2000 Index’s value, the divisor is adjusted periodically to reflect certain events, including 
changes in the number of common shares outstanding for component stocks, company additions or deletions, 
corporate restructurings, and other capitalization changes.  
  

Available shares are assumed to be shares available for trading. Exclusion of capitalization held by other 
listed companies and large holdings of private investors (10.00% or more) is based on information recorded in SEC 
filings. Other sources are used in cases of missing or questionable data.  
  

The following types of shares are considered unavailable for the purposes of capitalization 
determinations:  
  

•  ESOP or LESOP shares—shares of corporations that have Employee Stock Ownership Plans that 
comprise 10.00% or more of the shares outstanding are adjusted;  

  
•  Corporate cross-owned shares—when shares of a company in the Russell 2000 Index are held by 

another company also in the Russell 2000 Index (or the Russell 3000E® Index or any Russell 
Global Index), this is considered corporate cross-ownership; any percentage held in this class will 
be adjusted;  

  
•  Large private and corporate holdings—when an individual, a group of individuals acting together, 

or a corporation not in the Russell 2000 Index (or the Russell 3000E® Index or any Russell Global 
Index) owns more than 10.00% of the shares outstanding, such shares will be adjusted; however, 
institutional holdings (investment companies, partnerships, insurance companies, mutual funds, 
banks, or venture capital companies) are not included in this class unless such institutions have a 
direct relationship to the company issuing the shares, such as board representation;  

  
•  Unlisted share classes—classes of common stock that are not traded on a United States securities 

exchange;  
  

•  IPO lock-ups—shares locked up during an initial public offering are not available to the public 
and will be excluded from the market value at the time the IPO enters the Russell 2000 Index; and  

  
•  Government holdings—shares listed as “government of” are considered unavailable and will be 

removed entirely from available shares; shares held by government investment boards and/or 
investment arms will be treated similar to large private holdings and removed if the holding is 
greater than 10%; however, shares held by a government pension plan are considered institutional 
holdings and will not be removed from available shares.  

  
Corporate Actions Affecting the Russell 2000 Index  
  

Changes to the Russell 2000 Index are made when an action is final. To determine whether an action has 
been completed, Russell uses a variety of public sources, including company press releases, SEC filings, exchange 
notifications and Bloomberg or other sources Russell deems reliable. Prior to the completion of an action, Russell 
estimates the effective date of the corporate action on the basis of the same above sources. Depending upon the time 
an action is determined to be final, Russell will either (1) apply the action after the close of the current market day, 
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or (2) apply the action after the close of the following day. If an action is determined to be final prior to 2:00 p.m. 
Eastern time, the action will be applied after the close of the current market day. If an action is determined to be 
final after 2:00 p.m. Eastern time, the action will be delayed and applied the following day.  
  

The following summarizes the types of Russell 2000 Index maintenance adjustments and indicates 
whether or not an index adjustment is required.  
  

•  “No Replacement” Rule—Securities that leave the Russell 2000 Index, between reconstitution 
dates, for any reason (e.g., mergers, acquisitions, or other similar corporate activity) are not 
replaced. Thus, the number of securities in the Russell 2000 Index over a year will fluctuate 
according to corporate activity.  

  
•  Rules of Deletions—When a stock is delisted or moves to the pink sheets or bulletin boards on the 

floor of a United States securities exchange, the stock is deleted from the Russell 2000 Index 
(1) after the close of the current day at the last traded primary exchange price, if the relevant 
action is final prior to 2:00 p.m. Eastern, or (2) after the close of the following day, if the relevant 
action is final after 2:00 p.m. Eastern, using (i) the closing OTC price in the event of a delisting or 
movement to the pink sheets or bulletin boards, or (ii) a synthetic price based on the last traded 
primary exchange price of the acquiring company in the event of a merger or acquisition. 
Companies that file for a Chapter 7 liquidation bankruptcy will be removed from the Russell 2000 
Index at the time of the bankruptcy filing; whereas, companies filing for a Chapter 11 
reorganization bankruptcy will remain a member of the Russell 2000 Index, unless the company is 
de-listed from the primary exchange, in which case normal de-listing rules apply. Members of the 
Russell 2000 Index that are re-incorporated in another country and no longer traded in the United 
States are deleted immediately.  

  
•  Mergers and Acquisitions—Mergers and acquisitions result in changes to the membership and 

weighting of members within the Russell 2000 Index.  
  

•  Mergers or acquisitions between members of the Russell 3000E® Index: In the event a merger or 
acquisition occurs between members of the Russell 3000E® Index, which includes the Russell 
2000 Index, or the Russell Global Index, the acquired stock is deleted and its market capitalization 
moves to the acquiring stock according to the terms of the merger. Shares are updated for the 
acquiring stock at the time the transaction is final.  

  
•  Mergers or acquisitions between a member and a non-member: A non-member is defined as a 

company that is not a member of the Russell 3000E® Index or the Russell Global Index. Mergers 
and acquisitions between a member and non-member can take two forms: (i) If the acquiring 
company is a member of the Russell 3000E® Index, but the acquired company is not, the shares 
for the acquiring stock are adjusted at month-end; (2) If the acquiring company is not a member of 
the Russell 3000E® Index, but the acquired company is a member of the Russell 3000E® Index, the 
action can fall into the category of a reverse merger or a standard acquisition.  

  
•  Reverse Merger—If the acquiring company is a private, non-publicly traded 

company or OTC company, Russell will review the action to determine if it is 
considered a reverse merger, defined as a transaction that results in a publicly traded 
company that meets all requirements for inclusion in a Russell Index. If it is 
determined that an action is a reverse merger, the newly formed entity will be placed 
in the appropriate market capitalization index after the close of the day following the 
completion of the merger. The acquired company will be removed from the current 
index simultaneously.  

  
•  Standard Acquisition—In the event of a standard acquisition, the acquired company 

is deleted after the action is final.  
  

•  Rules of Additions—The only additions between reconstitution dates result from spin-offs, 
reincorporation, and initial public offerings (“IPO”).  
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•  Additions for Spin-Offs—Spin-off companies are added to the parent company’s index and 

capitalization tier of membership, if the spin-off is large enough. To be eligible, the spun-
off company’s total market capitalization must be greater than the market-adjusted total 
market capitalization of the smallest security in the Russell 3000E® Index at the latest 
reconstitution.  

  
•  Additions for Re-incorporations—A member of the Russell Global Index that is 

reincorporating to the United States will be reviewed for eligibility at the next 
reconstitution.  

  
•  Quarterly IPO Additions—Beginning September 2004, eligible companies that have 

recently completed an IPO are added to the Russell 2000 Index at the end of each calendar 
quarter based on total market capitalization ranking within the market-adjusted 
capitalization breaks established during the most recent reconstitution. Market adjustments 
will be made using the returns of the Russell 3000E® Index. Eligible companies will be 
added to the Russell style indexes using their industry’s average style probability 
established at the latest reconstitution. In order to be added in a quarter outside of 
reconstitution, the IPO company must meet all Russell U.S. Index eligibility requirements. 
Additionally, the IPO company must meet the following criteria on the final trading day of 
the month prior to quarter-end: (1) price/trade; (2) rank larger in total market capitalization 
than the market-adjusted smallest company in the Russell 3000E® Index as of the latest June 
reconstitution; and (3) meet criteria (1) and (2) during an initial offering period.  

  
Updates to Share Capital Affecting the Russell 2000 Index  
  

Each month, the Russell 2000 Index is updated for changes to shares outstanding as companies report 
changes in share capital to the SEC. Effective April 20, 2002, only cumulative changes to shares outstanding greater 
than 5.00% are reflected in the Russell 2000 Index.  

License Agreement Between Russell And Wells Fargo & Company  

Wells Fargo & Company, an affiliate of the Bank, and Russell have entered into a non-exclusive license 
agreement providing for the license to Wells Fargo & Company and certain of its affiliated or subsidiary companies 
(including the Bank), in exchange for a fee, of the right to use the Russell 2000 Index in connection with certain 
securities, including the CDs.  

The license agreement between Wells Fargo & Company and Russell provides that the following language 
must be stated in this Terms Supplement:  

“The CDs are not sponsored, endorsed, sold or promoted by Frank Russell Company (“Russell”).  Russell makes no 
representation or warranty, express or implied, to the owners of the CDs or any member of the public regarding the 
advisability of investing in securities generally or in the CDs particularly or the ability of the Russell 2000 Index to 
track general stock market performance or a segment of the same.  Russell’s publication of the Russell 2000 Index 
in no way suggests or implies an opinion by Russell as to the advisability of investment in any or all of the securities 
upon which the Russell 2000 Index is based.  Russell’s only relationship to Wells Fargo & Company and the Bank 
is the licensing of certain trademarks and trade names of Russell and of the Russell 2000 Index which is determined, 
composed and calculated by Russell without regard to Wells Fargo & Company, the Bank or the CDs.  Russell is not 
responsible for and has not reviewed the CDs nor any associated literature or publications and Russell makes no 
representation or warranty express or implied as to their accuracy or completeness, or otherwise.  Russell reserves 
the right, at any time and without notice, to alter, amend, terminate or in any way change the Russell 2000 Index.  
Russell has no obligation or liability in connection with the administration, marketing or trading of the CDs.” 

RUSSELL DOES NOT GUARANTEE THE ACCURACY AND/OR THE COMPLETENESS OF THE 
RUSSELL 2000 INDEX OR ANY DATA INCLUDED THEREIN AND RUSSELL SHALL HAVE NO 
LIABILITY FOR ANY ERRORS, OMISSIONS, OR INTERRUPTIONS THEREIN.  RUSSELL MAKES NO 
WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY THE BANK, INVESTORS, 
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OWNERS OF THE CDs, OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE RUSSELL 2000 
INDEX OR ANY DATA INCLUDED THEREIN.  RUSSELL MAKES NO EXPRESS OR IMPLIED 
WARRANTIES, AND EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR 
FITNESS FOR A PARTICULAR PURPOSE OR USE WITH RESPECT TO THE RUSSELL 2000 INDEX OR 
ANY DATA INCLUDED THEREIN.  WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT 
SHALL RUSSELL HAVE ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, INDIRECT, OR 
CONSEQUENTIAL DAMAGES (INCLUDING LOST PROFITS), EVEN IF NOTIFIED OF THE POSSIBILITY 
OF SUCH DAMAGES. 
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UNITED STATES FEDERAL INCOME TAX CONSEQUENCES 

The following is a summary of the material United States federal income tax consequences of the 
purchase, beneficial ownership, and disposition of CDs as of the date of this Disclosure Statement.  When the term 
“holder” is used in this section, it refers to a beneficial owner of the CDs and not the record holder.  Except where 
noted, this summary deals only with a CD held as a capital asset by a United States holder (as defined below) who 
purchases the CD on original issue at the original principal amount, and it does not deal with special situations.  For 
example, this summary does not address:  

 tax consequences to holders who may be subject to special tax treatment, such as dealers in 
securities or currencies, traders in securities that elect to use the mark-to-market method of 
accounting for their securities, financial institutions, regulated investment companies, real 
estate investment trusts, tax-exempt entities or insurance companies;  

 tax consequences to persons holding CDs as part of a hedging, integrated, constructive sale or 
conversion transaction or a straddle;  

 tax consequences to holders of CDs whose “functional currency” is not the U.S. dollar;  

 tax consequences to holders who hold the CDs as part of a retirement plan which is generally 
subject to special income tax deferral or exemption rules;  

 alternative minimum tax consequences, if any; or  

 any state, local or foreign tax consequences.  

The discussion below is based upon the provisions of the Code and Treasury regulations, rulings 
and judicial decisions as of the date of this Disclosure Statement.  Those authorities may be changed, perhaps 
retroactively, so as to result in United States federal income tax consequences different from those discussed below.  
The Bank will not seek a ruling from the IRS with respect to any matters discussed in this summary.  The IRS may 
challenge one or more of the tax consequences described below. 

If a partnership holds CDs, the tax treatment of a partner will generally depend upon the status of 
the partner and the activities of the partnership.  If you are a partner of a partnership holding CDs, you should 
consult your own tax advisors.  

If you are considering the purchase of CDs, you should consult your own tax advisors concerning 
the United States federal income tax consequences applicable to you in light of your particular situation and any 
consequences arising under the laws of any other taxing jurisdiction.  

This tax discussion has been prepared to support the marketing of the CDs.  Nothing herein may 
be used by any taxpayer for the purpose of avoiding any penalties that may be imposed under the Code.  Each 
taxpayer should seek advice based on the taxpayer’s particular circumstances from an independent tax advisor. 

United States Holders  

The following discussion is a summary of certain United States federal income tax consequences 
that will apply to you if you are a United States holder of the CDs.  

For purposes of this discussion, a United States holder is a beneficial owner of a CD that is for 
United States federal income tax purposes:  

 a citizen or resident of the United States;  
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 a corporation or partnership created or organized in or under the laws of the United States, 
any state thereof, or the District of Columbia;  

 an estate the income of which is subject to United States federal income taxation regardless of 
its source; or  

 a trust if (1) its administration is subject to the primary supervision of a court within the 
United States and one or more United States persons have the authority to control all 
substantial decisions of the trust or (2) it has a valid election in effect under applicable 
Treasury regulations to be treated as a United States person.  

As used herein, the term “non-United States holder” means a beneficial owner of a CD that is not 
a United States holder. 

Accrual of Interest  

The Treasury regulations that apply to contingent payment debt instruments will apply to the CDs.  
All payments on the CDs will be taken into account under these Treasury regulations.  As discussed more fully 
below, the effect of these Treasury regulations will be to:  

 require you, regardless of your usual method of tax accounting, to use the accrual method 
with respect to the CDs;  

 result in the accrual of original issue discount by you based on the “comparable yield” of the 
CDs even though no cash payments will be made to you until maturity of the CDs; and  

 generally result in ordinary rather than capital treatment of any gain, and to some extent loss, 
upon maturity or on the sale, exchange, redemption or other disposition of the CDs.  

Under the contingent payment debt rules, unless you hold the CDs through a tax advantaged 
retirement account (such as an IRA) you will be required to include original issue discount in income each year, 
regardless of your usual method of tax accounting, based on the “comparable yield” of the CDs, which will 
generally be the rate at which the Bank could issue a fixed rate instrument with terms and conditions similar to the 
CDs, but in any event not less than the applicable federal rate (based on the overall maturity of the CDs).  

The Bank is required to provide the comparable yield to you and, solely for tax purposes, is also 
required to provide a projected payment schedule that estimates the amount and timing of contingent payments on 
the CDs as of their issue date.  The issue date of a CD is the date on which the CD is sold to the public for cash 
consideration.  The CDs may be callable at the option of the Bank prior to their Stated Maturity Date.  For purposes 
of determining the projected payment schedule, CDs that may be called prior to their Stated Maturity Date at the 
option of the Bank generally will be treated from the issue date as having a maturity date on such redemption date if 
such redemption would result in a lower yield to maturity. If, contrary to the assumptions made as of the issue date, 
the CDs are not called, then solely for purposes of the accrual of original issue discount, the CDs will be treated as 
reissued on the date of the change in circumstances for an amount equal to their adjusted issue price.  The estimated 
comparable yield and projected payment schedule for the CDs will be set forth in the applicable Terms Supplement.  
Investors in the CDs may obtain the finalized projected payment schedule by submitting a written request for such 
information to the Wholesale Risk Manager, Wells Fargo Bank, N.A., MAC A0112-144, 550 California Street, San 
Francisco, California  94104.  You will be provided with an annual statement reporting OID accruals, which 
accruals will reflect the comparable yield.  By purchasing a CD you agree to this treatment of the CD and to report 
all income (or loss) with respect to the CD according to these Treasury regulations.  You are required to use the 
comparable yield determined by the Bank and the projected payments set forth in the projected payment schedule 
prepared by the Bank in determining your interest accruals, and the adjustments thereto, in respect of the CDs, 
unless you timely disclose and justify on your federal income tax return the use of a different comparable yield and 
projected payment schedule.  The comparable yield and the projected payment schedule are not provided for 
any purpose other than the determination of your interest accruals and adjustments thereof in respect of the 
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CDs and do not and will not constitute a representation regarding the actual amount of any payment on a 
CD.  

The amount of original issue discount on a CD for each accrual period (generally, each six-month 
period during which the CDs are outstanding) is determined by multiplying the comparable yield of the CD, 
adjusted for the length of the accrual period, by the CD’s adjusted issue price (as defined below) at the beginning of 
the accrual period, determined in accordance with the rules set forth in the Treasury regulations governing 
contingent payment debt instruments.  The amount of original issue discount so determined is then allocated on a 
ratable basis to each day in the accrual period that you held the CD.  In general, for these purposes, a CD’s adjusted 
issue price will equal the CD’s original principal amount, increased by the original issue discount previously accrued 
on the CD.  

If an actual contingent payment made on the CDs differs from the projected contingent payment, 
an adjustment will be made for the difference.  A positive adjustment, for the amount by which an actual contingent 
payment exceeds the projected contingent payment, will be treated as additional original issue discount on the Stated 
Maturity Date.  A negative adjustment, for the amount by which a projected contingent payment exceeds an actual 
contingent payment, will:  

 first, reduce the amount of original issue discount required to be accrued in the taxable year in 
which the Stated Maturity Date occurs; and  

 second, any negative adjustment that exceeds the amount of original issue discount accrued in 
the taxable year in which the Stated Maturity Date occurs will be treated as ordinary loss to 
the extent of your total prior original issue discount inclusions with respect to the CD.  

Sale, Exchange, Redemption or Other Disposition of CDs  

Upon the sale, exchange, redemption or other disposition of a CD, you will recognize gain or loss 
equal to the difference between your amount realized and your adjusted tax basis in the CD. Such gain on a CD 
generally will be treated as ordinary income. Loss from the disposition of a CD will be treated as ordinary loss to the 
extent of your prior net original issue discount inclusions with respect to the CD. Any loss in excess of that amount 
will be treated as capital loss. Special rules apply in determining the adjusted tax basis of a CD. Your adjusted tax 
basis in a CD is generally equal to your initial investment in the CD increased by any original issue discount you 
previously accrued on the CD.  

Non-United States Holders  

The following discussion is a summary of certain United States federal income and estate tax 
consequences that will apply to you if you are a non-United States holder of CDs. Special rules may apply to you if 
you are a controlled foreign corporation, passive foreign investment company, foreign personal holding company or 
an individual who is a United States expatriate and therefore subject to special treatment under the Code. You 
should consult your own tax advisors to determine the United States federal, state, local and other tax consequences 
that may be relevant to you.  

United States Federal Withholding Tax  

The 30% United States federal withholding tax will not apply to any payment, including original 
issue discount, on a CD provided that you provide your name and address on an IRS Form W-8BEN and certify, 
under penalties of perjury, that you are not a United States holder or you hold your CDs through certain foreign 
intermediaries and you satisfy the certification requirements of applicable Treasury regulations. Special certification 
rules apply to holders that are pass-through entities rather than individuals.  

If you hold a CD in connection with a United States trade or business, you must provide the Bank 
with IRS Form W-8ECI stating that interest paid on a CD is not subject to withholding tax because it is effectively 
connected with your conduct of a trade or business in the United States.  
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United States Federal Income Tax  

Any gain or income on a CD will generally be subject to United States federal income tax if you 
are engaged in a trade or business in the United States, and gain or income on the CD is effectively connected with 
the conduct of that trade or business. In such case, you will be subject to United States federal income tax on such 
gain or income on a net income basis in the same manner as if you were a United States holder.  

United States Federal Estate Tax  

Your estate will not be subject to United States federal estate tax on CDs beneficially owned by 
you at the time of your death, provided that any payment to you on a CD, including original issue discount (1) would 
be eligible for exemption from the 30% withholding tax under the rules described under the heading “—Non-United 
States Holders—United States Federal Withholding Tax,” without regard to the certification requirements, and 
(2) would not have been, if received at the time of your death, effectively connected with the conduct by you of a 
trade or business in the United States.  

Information Reporting And Backup Withholding  

If you are a United States holder of CDs, information reporting requirements will generally apply 
to original issue discount accrued on the CDs, all payments the Bank makes to you, and the proceeds from the sale 
of a CD paid to you, unless you are an exempt recipient such as a corporation. Backup withholding tax at the 
applicable statutory rate will apply if you fail to provide a taxpayer identification number, a certification of exempt 
status, or if you fail to report in full interest income.  

If you are a Canadian holder of CDs, the Bank must report annually to the IRS and to you the 
amount of payments the Bank makes to you and the tax withheld with respect to such payments, regardless of 
whether withholding was required. Copies of the information returns reporting such payments and withholding may 
also be made available to the Canadian tax authorities. If you are a non-United States holder of the CDs, you will not 
be subject to backup withholding regarding payments the Bank makes to you provided that the Bank does not have 
actual knowledge or reason to know that you are a United States holder and the Bank has received from you the 
statement described above under “Non-United States Holders—United States Federal Withholding Tax.”  

In addition, if you are a non-United States holder, you will be subject to information reporting and, 
depending on the circumstances, backup withholding regarding the proceeds of the sale of a CD made within the 
United States or conducted through United States-related intermediaries, unless the payor receives the statement 
described above and you meet certain conditions, or you otherwise establish an exemption.  

Any amounts withheld under the backup withholding rules will be allowed as a refund or credit 
against your United States federal income tax liability provided the required information is furnished to the Internal 
Revenue Service.  
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CERTAIN ERISA CONSIDERATIONS 

Section 4975 of the Code prohibits the borrowing of money, the sale of property and certain other 
transactions involving the assets of plans that are qualified under the Code (“Qualified Plans”) or IRAs and persons 
who have certain specified relationships to them.  Section 406 of ERISA prohibits similar transactions involving 
employee benefit plans that are subject to ERISA (“ERISA Plans”).  Certain governmental and other plans may be 
subject to provisions materially similar to the foregoing provisions of ERISA and the Code (“Similar Law”) (such 
plans are referred to as “Similar Law Plans”).  Qualified Plans, IRAs and ERISA Plans are referred to as “Plans”. 

Persons who have such specified relationships are referred to as “parties in interest” under ERISA 
and as “disqualified persons” under the Code.  “Parties in interest” and “disqualified persons” encompass a wide 
range of persons, including any fiduciary (for example, an investment manager, trustee or custodian), any person 
providing services (for example, a Broker), the Plan sponsor, an employee organization any of whose members are 
covered by the Plan, and certain persons related to or affiliated with any of the foregoing. 

The purchase and/or holding of the CDs by a Plan with respect to which the Bank and/or your 
Broker is a fiduciary and/or a service provider (or otherwise is a “party in interest” or “disqualified person”) might 
constitute or result in a prohibited transaction under Section 406 of ERISA and/or Section 4975 of the Code, unless 
such CDs are acquired or held pursuant to and in accordance with an applicable statutory or administrative 
exemption.  The Bank, your Broker and several of their affiliates are each considered to be a “disqualified person” 
under the Code or a “party in interest” under ERISA with respect to many Plans, although the Bank is not a 
“disqualified person” with respect to an IRA simply because the IRA is established with a Broker or because a 
Broker provides services to the IRA, and neither the Bank nor a Broker can be a “party in interest” to any IRA other 
than certain employer-sponsored IRAs as only employer-sponsored IRAs are covered by ERISA. 

Applicable administrative exemptions may include certain prohibited transaction class exemptions 
(for example, Prohibited Transaction Class Exemption (“PTCE”) 84-14 relating to qualified professional asset 
managers, PTCE 96-23 relating to certain in-house asset managers, PTCE 91-38 relating to bank collective 
investment funds, PTCE 90-1 relating to insurance company separate accounts and PTCE 95-60 relating to 
insurance company general accounts).  In view of the fact that the CDs represent deposits with the Bank, fiduciaries 
should take into account the prohibited transaction exemption described in ERISA Section 408(b)(4), relating to the 
investment of plan assets in deposits bearing a reasonable rate of interest in a financial institution supervised by the 
United States or a state, and/or Part IV of PTCE 81-8, relating to transactions involving short-term investments, 
specifically certificates of deposit.  Finally, it should also be noted that the recently enacted Pension Protection Act 
of 2006 contains a new statutory exemption from the prohibited transaction provisions of Section 406 of ERISA and 
Section 4975 of the Code for transactions involving certain parties in interest or disqualified persons who are such 
merely because they are a service provider to a Plan, or because they are related to a service provider.  Generally, 
the new exemption would be applicable if the party to the transaction with the Plan is a party in interest or a 
disqualified person to the Plan but is not (i) an employer of employees covered by the Plan, (ii) a fiduciary who has 
or exercises any discretionary authority or control with respect to the investment of the Plan assets involved in the 
transaction, (iii) a fiduciary who renders investment advice (within the meaning of ERISA and Section 4975 of the 
Code) with respect to those assets, or (iv) an affiliate of (i), (ii) or (iii).  Any Plan fiduciary relying on this new 
statutory exemption (Section 408(b)(17) of ERISA and Section 4975(d)(20) of the Code) and purchasing securities 
on behalf of a Plan will be deemed to have made a determination that the Plan is paying no more than, and is 
receiving no less than, adequate consideration in connection with the transaction, which is a necessary precondition 
to utilizing this new exemption.  Any purchaser that is a Plan is encouraged to consult with counsel regarding the 
application of the new exemption.  A fiduciary of a Plan or a Similar Law Plan purchasing the CDs, or in the case of 
certain IRAs, the grantor or other person directing the purchase of the CDs for the IRA, shall be deemed to 
represent, by its purchase, that its purchase, holding, and disposition of the CDs does not constitute a non-exempt 
prohibited transaction under Section 406 of ERISA, Section 4975 of the Code or Similar Law. 

The sale of CDs to a Plan or a Similar Law Plan is in no respect a representation by the Bank or its 
affiliates that such an investment meets all relevant legal requirements with respect to investments by Plans or 
Similar Law Plans generally or any particular Plan or Similar Law Plan, or that such an investment is appropriate for 
a Plan or Similar Law Plan generally or any particular Plan or Similar Law Plan. 



 

27 

DISPUTE RESOLUTION PROGRAM: ARBITRATION AGREEMENT 

By purchasing a CD, you hereby agree to the following Arbitration Agreement between you and 
the Bank. 

Non-Judicial Resolution of Disputes. If you have a dispute with the Bank, and you are not able 
to resolve the dispute informally, you and the Bank agree that any dispute between or among you and the Bank, 
regardless of when it arose, shall be resolved by the following arbitration process. You understand and agree that 
you and the Bank are each waiving the right to a jury trial or a trial before a judge in a public court. 

Disputes. A dispute is any unresolved disagreement between or among you and the Bank (and its 
employees, officers, directors, attorneys, and other agents), arising out of or relating in any way to your CD. It 
includes any dispute relating in any way to your CD; to your use of any Bank location or facility; or to any means 
you may use to access the Bank. It includes claims based on broken promises or contracts, torts (injuries caused by 
negligent or intentional conduct) or other wrongful actions. It also includes statutory, common law and equitable 
claims. A dispute also includes any disagreement about the meaning of this Arbitration Agreement, and whether a 
disagreement is a “dispute” subject to binding arbitration as provided for in this Arbitration Agreement. A dispute 
does not include a claim that may be filed in small claims court. If you have a dispute that is within the 
jurisdiction of the small claims court, you should file your claim there. 

Binding Arbitration. Binding arbitration is a means of having an independent third party resolve 
a dispute without using the court system, judges or juries. Either you or the Bank may require the submission of a 
dispute to binding arbitration at any reasonable time notwithstanding that a lawsuit or other proceeding has been 
commenced. If either you or the Bank fails to submit to binding arbitration following a lawful demand, the one who 
fails to so submit bears all costs and expenses (including attorneys’ fees and expenses) incurred by the other 
compelling arbitration. 

Neither you nor the Bank shall be entitled to join or consolidate disputes by or against others 
in any arbitration, or to include in any arbitration any dispute as a representative or member of a class, or to 
act in any arbitration in the interest of the general public or in a private attorney general capacity. 

Each arbitration, including the selection of the arbitrator, shall be administered by the American 
Arbitration Association (“AAA”), according to the Commercial Arbitration Rules and the Supplemental Procedures 
for Consumer Related Disputes (excluding the Optional Procedures for Large, Complex Commercial Disputes) and 
the Optional Rules For Emergency Measures of Protection of the AAA (“AAA Rules”). To the extent that there is 
any variance between the AAA Rules and this Arbitration Agreement, this Arbitration Agreement shall control. The 
Arbitrator must be a member of the state bar where the arbitration is held, with expertise in the substantive laws 
applicable to the subject matter of the dispute. 

You and the Bank each agree that in this relationship: 

 you and the Bank are participating in transactions involving interstate commerce; and 

 each arbitration is governed by the provisions of the Federal Arbitration Act (Title 9 of the 
United States Code), and, to the extent any provision of that Act is inapplicable, 
unenforceable or invalid, the laws governing the relationship between you and the Bank about 
which the dispute arose. 

To find out how to initiate an arbitration, please call any office of the AAA or visit the AAA website at 
www.adr.org. 

Rights Preserved. This Arbitration Agreement and the exercise of any of the rights you and the 
Bank have under this Arbitration Agreement do not stop you or the Bank from exercising any lawful rights to use 
other remedies available to preserve, foreclose or obtain possession of real or personal property; exercise self-help 
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remedies, including setoff and repossession rights; or obtain provisional or ancillary remedies such as injunctive 
relief, attachment, garnishment or court appointment of a receiver by a court having jurisdiction. 

Miscellaneous. You and the Bank each agree to take all steps and execute all documents 
necessary for the implementation of arbitration proceedings. The arbitrator may hear and rule on appropriate 
dispositive motions as part of the arbitration proceeding, such as motions for judgments on the pleadings, summary 
judgment or partial summary judgment. The AAA, the arbitrators, you and the Bank, must, to the extent feasible, 
take any necessary action to ensure that an arbitration proceeding, as described in this Arbitration Agreement, is 
completed within 180 days of filing the dispute with the AAA. These parties must not disclose the existence, content 
or results of the arbitration, except for disclosures of information required in the ordinary course of business or 
permitted by the laws governing your CD. This provision shall be liberally construed in order to ensure the 
enforcement of this Arbitration Agreement. Arbitration proceedings are conducted in the state whose laws govern 
your CD or at a location determined by the AAA. 

All statutes of limitations applicable to any dispute apply to any arbitration between you and the 
Bank.  The provisions of this Arbitration Agreement shall survive termination, amendment or expiration of your CD 
relationship or any other relationship between you and the Bank. This Arbitration Agreement constitutes the entire 
agreement between you and the Bank and supersedes all prior arrangements and other communications concerning 
dispute resolution. If more than one arbitration agreement entered into by you and the Bank is potentially applicable 
to a dispute, the one most directly related to the CD or transaction that is the subject of the dispute shall control. 

Fees and Expenses of Arbitration. Arbitration fees shall be determined by the rules or 
procedures of AAA, unless limited by the laws governing your CD. Please check with AAA to determine the fees 
applicable to any arbitration you may file. If the laws governing your CD limit the amount of fees and expenses 
(including attorneys’ fees and expenses) to be paid by you, then no allocation of fees and expenses to you shall 
exceed this limitation. Unless inconsistent with the laws governing your CD, each party shall bear the expense of 
their own attorneys’, experts’ and witness’ fees, regardless of which party prevails in the arbitration. 

 

fb.us.5267273.02 


	485 Wells Fargo-CD Barrier RTY FTS - (clean 2).pdf
	Blank Page
	Wells Fargo- Third Party REVISED Russell 2000 DS -- MDE, TD and Index Updates



